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Salinity Managemen
t in the Golden Stat
From the Desk of Executive Director Paul Kelley
implications on water projects. Brackish water
desalination continues to grow as a water
supply and management tool in California –
especially as the ground water management
regulations get implemented.

W

e had a very exciting and well
attended CalDesal annual
Conference this February 1-2 2018
in Monterey. We had great panels on a variety
of issues and our keynote speaker Helene
Schneider was excellent.
Helene served two terms as Mayor of Santa
Barbara – she recently left that post and spoke
to our packed room of attendees about the
Santa Barbara experience of dealing with
droughts and using their recently activated
desalination facility as a critical element
of their water supply management plan.
The theme of the conference was about
desalination and salinity management as
elements of water supply portfolio planning.
Santa Barbara’s successful implementation of
their desalination facility to have a drought
resilient always available water supply
continues as good message for all of California.
The conference also featured a panel on the
2015 Ocean Plan and it’s implementation.
Where the panelist discussed the regulatory
path to getting an ocean desalination facility
constructed and operating. We also had a
panel on energy supply management and it’s
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Many thanks again to our sponsors and
vendors that made the conference possible.
And a special thanks to California American
Water for hosting a great tour of their
desalination facility the day before the
conference.
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The Department of Water Resources released
their awards for the desalination grant funds
in the Proposition 1 bond measure. They
released an initial list of grantees, and then
a final list that totaled $44 million of grant
funds. They also announced a continuous
funding cycle for interested parties to apply
for the remaining available grant funds.
Contact me for more information or go to
this web address: https://www.water.ca.gov/
Work-With-Us/Grants-And-Loans/DesalinationGrant-Program
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www.CalDesal.org

CalDesal Spring Mixer
Sponsorship Opportunities...............7
Around the World – Desal in the
News...............................................8
California Project Updates................9

Paul Kelley
Executive Director
Phone: (916) 239-4099
Web: www.caldesal.org
paul.kelley@caldesal.org
CalDesal
2520 Venture Oaks Way
Sacramento CA,95833

From the Desk of Executive Director Paul Kelley - continued from page 1
CalDesal will have our bi-annual board meeting on May 9th at the
ACWA conference. We need your help to get more members to
increase our reach, and resources for advocating for desalination
and salinity management. If you have a potential member in
mind, let us know.
Washington DC report:
As we previously reported CalDesal efforts in DC have had some
positive results when Sen. Feinstein’s office called CalDesal for
updates on desalination projects in California. In February we
had a contingent in Washington DC at the ACWA conference
advocating for funding in the WIIN act re-authorization of the
“Desalination Act of 1995”.
In this Newsletter we have invited new CalDesal member VanNess
Feldman to submit an article of federal activities.

Sacramento report:
CalDesal continuously monitors legislation and regulatory
agencies – advocating for desalination and salt management.
We reported that we were monitoring the “conservation as a
way of life” bills as they may impact desalination. These bills are
currently going through revisions and many of you are part of our
allied organizations like ACWA and WateReuse monitoring and
working on these bills to as reasonable as possible. Our primary
focus is to have recognition of desalination as a local and regional
water supply that is reliable and should be incentivized and not
constrained in drought cutback declarations.
The June 5th Ballot Proposition 68 is SB 5 – a ballot measure
that contains support money for CalDesal member the Salton
Sea Authority. The bond measure has CalDesal’s support for the
good funding of water infrastructure in California. CalDesal also
supports another bond measure scheduled for the November
ballot. This is an initiative focused on implementing the
Governors Water Action plan – and includes $400 million for
inland desalination, and enhanced funding for the Salton Sea.

THANK YOU TO OUR CONFERENCE SPONSORS

KEYNOTE

Gold Sponsors
Cocktail Reception

Silver Sponsors

Vendors
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Pictures from the 2018 Annual Conference
Sand City Desal Plant Tour
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CONGRESSIONAL
OUTLOOK FOR 2018
by

The view of many Congressional observers in Washington, D.C.
is that the only remaining legislation that is likely to reach the
President’s desk in 2018 is an omnibus funding bill that will be
considered by Congress after the November elections. Congress
must pass a National Defense Authorization Act and a Federal
Aviation Administration reauthorization act, and there is even talk
of legislation to rescind some of the funding decisions contained
in the recently enacted omnibus bill that funds the government
through the remainder of FY2018. However, the dominant view
is that all of these bills, plus appropriations bills for FY2019 and
even tax extenders legislation, will be included in a post-election
omnibus funding bill.
For the remainder of the year, Congressional committees will
continue to consider legislation, including particularly the
appropriations committees and the infrastructure committees
that are considering advancing both legislation to reauthorize
the Water Resources Development Act (WRDA) and infrastructure
legislation. The strategy of most legislative advocates will be to
position their provisions for inclusion in must pass legislation,
and a post-election omnibus funding package may offer that
opportunity.
OUTLOOK FOR INFRASTRUCTURE LEGISLATION
In February, the President unveiled a 52-page legislative outline of
his infrastructure proposal. The proposal includes both funding
recommendations and suggestions for legislation to expedite
permitting of infrastructure projects. The President, as well as
Congressional leaders of both political parties, has indicated
that comprehensive bipartisan infrastructure legislation is not
likely to be enacted in 2018, but that piecemeal infrastructure
provisions may be possible this year. The outgoing Chairman
of the House Transportation and Infrastructure Committee,
Congressman Bill Shuster (R-PA), has indicated his great interest
in enacting infrastructure legislation this Congress and has stated
that his committee is in the process of drafting infrastructure
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legislation that they hope to report before the end of the year.
It is possible that infrastructure provisions could be included in
a post-election omnibus funding package, which will be needed
if Congress fails to enact the 12 appropriations bills that fund the
federal government annually.
STREAMLINING FEDERAL PERMITTING FOR
INFRASTRUCTURE PROJECTS
The Administration is taking executive action to speed federal
permitting. On August 15, 2017, the President issued an Executive
Order that established the goal of permitting, in two years,
infrastructure projects that qualify for the FAST-Act dashboard.
Basically, these projects have a design cost of $200 million or more.
To implement the Executive Order, twelve federal departments
and agencies signed a Memorandum of Understanding (MOU)
on April 9, 2018. Under this MOU, a lead federal agency will be
established for each project. The lead agency will develop one
Environmental Impact Statement (EIS) for the project, and the
lead agency will set deadlines for permitting action by other
agencies. The goal will be to complete federal permitting for
these projects in two years.
The Administration recommendations to Congress for accelerating
federal infrastructure permitting have not yet been introduced
as legislation. However, Senators Rob Portman (R-OH) and Claire
McCaskill (D-MO), the original sponsors of the FAST-Act of 2015,
are preparing for introduction of a FAST-Act Amendments bill
which we expect will be introduced in the coming months. The
prospects for passage of this or other expedited permitting
legislation are unclear at this point.
FISCAL YEAR 2019 APPROPRIATIONS OUTLOOK
In February the President signed into law a budget agreement that
provides an additional $20 billion in infrastructure funding to be
split evenly between FY2018 and FY2019. The budget agreement

Congressional Outlook for 2018 - continued from page 5
allowed Congress to provide an additional $10 billion in federal
infrastructure funding in the recently enacted Consolidated
Appropriations Act of 2018, which funds the federal government
through the remainder of fiscal year 2018. Although the additional
infrastructure funds were dispersed throughout the federal
government, a large portion was dedicated to existing water
supply infrastructure programs at the Environmental Protection
Agency (State Revolving Funds and the Water Infrastructure
Financing and Innovation Act program) and the Bureau of
Reclamation (WaterSMART grant programs). As Congress begins
to develop fiscal year 2019 appropriations bills, similar funding
priorities are expected for federal water supply programs.
Although no funding was provided for FY 2018 through the
recently reauthorized Water Desalination Act of 1996, Congress,
through the FY 2019 Interior and Environment Appropriations
legislation, could fund research studies for demonstration or
desalination development projects. Again, this legislation is
likely to be included in an end of the year omnibus funding bill.
TAX ISSUES
The tax reform bill that was approved and signed into law on
December 22, 2017, fulfilled the Republican goal of enacting big
picture tax legislation to reduce the tax rates on corporations,
pass-through businesses and individuals and provide for full
expensing of business investments in capital assets. Two
important provisions remain intact as part of the reformed tax
code: the tax exemption for interest from both municipal bonds
and private activity bonds. House Ways and Means Chairman
Brady (R-TX-8) and the House Republican leadership have taken a
position that Congress has completed consideration of individual
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tax incentives. At the same time, the House Ways and Means
Committee is currently reviewing the temporary tax provisions
that were extended retroactively through December 31, 2017, with
the goal, ultimately, of eliminating provisions deemed “redundant
or unnecessary” in the now-reformed tax code. In the Senate,
Finance Chairman Hatch (R-UT) and many other Republican
Senators have committed to pursuing another extension of the
tax extenders package for 2018. If the effort on tax extenders
does move forward, there could be an opportunity to discuss
other tax issues. We believe it is unlikely that Congress will make
any changes to tighten or eliminate tax exempt municipal or
private activity bonds, although there are efforts to expand the
purposes for which private activity bonds can be issued. It is too
early to know if these efforts will have enough bipartisan support
to move through the legislative process as a standalone bill or
to be added to one of the few must-pass bills to be considered
later this year.
Van Ness Feldman LLP is a nationally recognized law firm providing
legal counsel, thought leadership, and public policy expertise
and assistance to clients navigating the complex intersection
between business and government. The core practice of the firm
focuses on energy, the environment, and natural resources law,
as well as tax policy, land use, government relations, real estate,
litigation and native affairs related to our core practice. The firm
consists of approximately 125 lawyers, public policy professionals
and land use experts located in our Washington, DC and Seattle
offices. Learn more about the firm at www.vnf.com
Sean Taylor, Michael Platner, Nancy Macan McNally and Bob Szabo
of Van Ness Feldman contributed to this article.

2018 SPRING MIXER

SPONSORSHIP
OPPORTUNITIES

Date: May 9, 2018
Time: 5:30 pm - 7:00 pm
Location: Hyatt Regency Sacramento
1209 L St
Sacramento, CA 95814

Don’t miss this chance to mix and mingle with your associates! This will be a client rich environment for you to
network and meet potential new customers.
Attendees will include CalDesal members from water agencies and wastewater facilities representing all regions of
California, as well as water industry advocates, consultants and vendors. This will be a client rich environment for you
to network and meet potential new customers.
As a sponsor of the event, you will have the opportunity to be introduced at the event, display company brochures
and business cards, and your company logo will be displayed on signage at the event and on invite cards. Additional
benefits of sponsorship are outlined below, depending on the level of sponsorship. Thank you!!!
Sponsorship Levels:
Graphene Sponsor - $2,000.00 (premier recognition on the CalDesal website, table top at event to display
company information, logo in email marketing and onsite materials, and full page ad in post-mixer newsletter)
Platinum Sponsor - $1,500.00 (table top at event to display company information, logo in email marketing and
onsite materials, and 1/2 page ad in post-mixer newsletter)
Gold Sponsor - $1,000.00 (includes logo in email marketing and onsite materials, opportunity to submit ¼ page ad
in post event email newsletter)
Silver Sponsor - $500.00 (includes logo in email marketing and onsite materials)

Please complete the following information and return this form to info@caldesal.org
Also, please email a high resolution jpeg of your logo to info@caldesal.org
Contact Name:________________________________________________________________________________________________________________
Company:____________________________________________________________________________________________________________________
Email Address:__________________________________________________________________________________________________________________
Address:____________________________________________________ City:______________________ State:_________ ZIP + 4_________________
Telephone:_______________________________ Fax: ____________________________________
FOR CREDIT CARD
(PLEASE FAX TO 916-924-7323, DO NOT E-MAIL THE FORM.)

Total Due:
American Express

Discover

Master Card

VISA

Name on Card
Card Number
Billing Zipcode 		

Exp. Date 		

Card Holder Signature
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Code

CHECK PAYABLE TO CALDESAL AND
MAIL TO ADDRESS BELOW

CalDesal
2520 Venture Oaks Way, Suite 150
Sacramento, CA 95833
CalDesal
Contact Us: Phone (916) 492-6082
• Fax (916) 924-7323
• info@caldesal.org
• www.caldesal.org

Around the World – Desal in the News
(This is a new section in CalDesal Newsletter – providing a few snippets on what is going on around the world in Desalination)
South Africa
Cape Town continues to experience a drought and many communities are now looking at the potential for seawater and brackish
desalination as one potential source of water. This has been often reported as “Zero Day” – the day when the town runs out of water.
A good reminder to water managers that portfolio planning isn’t just a buzz word. There are many desalination projects contemplated
now to relieve this impending disaster. Check these hashtags for more articles and information #watercrisis #zerodaycapetown and
the LA Times article: http://www.latimes.com/world/africa/la-fg-south-africa-water-crisis-20180119-story.html
Saudi Arabia
They continue to be the largest producer of desalinated water in the world and recently announced they will build 9 new desalination
plants. They are looking to invest another $530 million to construct these facilities.
Texas
After the Texas Water Development board has approved a grant of funds to Corpus Christi to help finance a seawater desalination
project studies there was a summit held in Corpus Christi to discuss the project and hear from at least four developers interested in
the project. San Antonio (Water Systems (SAWS)) started their BWRO facility – the first of three phases. This project in conjunction
with their Aquifer Storage Recovery facility will continue to broaden San Antonio’s water supply portfolio.
Australia
In Australia’s western capital of Perth – desalination now supplies up to half of their water supply. With climate change (dryer climate
in west Australia) and population growth – desalination has been vital to the community. The Water Corporation of Western Australia
is preparing to expand the Perth desalination plant. http://www.abc.net.au/news/rural/2018-02-13/seawater-you-are-drinking-itdebate-over-desalination/9422632
Western Australia is most similar in it’s Mediterranean climate to California and provides good learning perspective.
Egypt
“Egypt is embarking on the biggest desalination and water treatment project in its history,” said President Abdel Fattah al-Sisi in
a speech. “We cannot allow a water shortage in Egypt and we have to be prepared so that all citizens across the country get their
share of water for both farming and drinking.” (February 14th Egypt news article). Taking the cue of other large cities dealing with
drought – Egypt embarks on water portfolio planning to include desalination.
Mexico
As mentioned in the last CalDesal newsletter- The Consolidated Water Company (CWCO) working with a consortium of companies
have gotten permits to build a SWRO project of 100MGD. The project appears to have achieved financial closure and will proceed.
It’s currently projected to start construction in the third quarter of 2018.

continued on next page
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United Nations
The recent UN water report came out and in short says the Earth, the pale blue dot, looks like a watery paradise from outer space.
It sounds ludicrous that there isn’t enough water to go around but, despite covering about 70% of the Earth’s surface, water —
particularly, drinking water — is not as plentiful as you might think. Only 3% of it is fresh.
Due to population growth, climate change, and human action, global demand for fresh water is expected to exceed supply by 40%
in 2030, according to a UN report. Already, over one billion people lack access to drinkable water and another 2.7 billion find it scarce
for at least one month of the year.
Desalination Technology Company News
San Leandro, CA company Energy Recovery received a $6.2 million contract to supply their energy recovery systems to desalination
projects in Saudi Arabia. http://markets.businessinsider.com/news/stocks/energy-recovery-awarded-6-2-million-for-desalination-projectsin-saudi-arabia-1002103124
World Company News
As mentioned here in previous newsletters, the Suez purchase of GE Water was big news. In October of 2017, the purchase was
complete we continue to monitor and look for ways this could impact our industry.
Jacobs Engineering completed it’s purchase of CH2M Hill. Jacobs has announced their intention with this purchase to become the
“…. Largest design firm in the world”.
(Most of this information is gleaned from “desalination” google news tickler and the World Desalination Report – Tom Pankratz - Editor)

California Project Updates
Doheny Ocean Desalination Project – South Coast Water
District
ht tps://w w w.scwd.org/pr oje cts/dohe ny_ oce a n_
desalination.asp
Huntington Beach – Poseidon
Follow progress: www.hbfreshwater.com
City of Santa Barbara Desalination Facility
The reactivation project has been operating since mid 2017.
Update:
http://www.santabarbaraca.gov/gov/depts/pw/resources/
system/sources/desalination.asp
West Basin has released their EIR for their Ocean
Desalination project – check their website for
updates on their EIR and public meetings:
http://www.westbasindesal.org/
The CalAm ocean desalination project has had it’s
project final EIR released as well and visit their
website for a recent update on their schedule.
https://www.watersupplyproject.org/
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