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GOVERNOR CUOMO ANNOUNCES PROPOSAL OF FIRST-IN-THE-NATION
CYBERSECURITY REGULATION TO PROTECT CONSUMERS AND
FINANCIAL INSTITUTIONS
Proposed Rule Aims to Protect Consumer Data and Financial Systems from Terrorist
Organizations and Other Criminal Enterprises
Governor Andrew M. Cuomo today announced that a new first-in-the-nation regulation has been proposed to protect
New York State from the ever-growing threat of cyber-attacks. The regulation requires banks, insurance companies,
and other financial services institutions regulated by the State Department of Financial Services to establish and
maintain a cybersecurity program designed to protect consumers and ensure the safety and soundness of New York
State’s financial services industry. 

"New York, the financial capital of the world, is leading the nation in taking decisive action to protect consumers and
our financial system from serious economic harm that is often perpetrated by state-sponsored organizations, global
terrorist networks, and other criminal enterprises," said Governor Cuomo. "This regulation helps guarantee the
financial services industry upholds its obligation to protect consumers and ensure that its systems are sufficiently
constructed to prevent cyber-attacks to the fullest extent possible."

The proposed regulation is subject to a 45-day notice and public comment period before its final issuance. It requires
regulated financial institutions to establish a cybersecurity program; adopt a written cybersecurity policy; designate a
Chief Information Security Officer responsible for implementing, overseeing and enforcing its new program and
policy; and have policies and procedures designed to ensure the security of information systems and nonpublic
information accessible to, or held by, third-parties, along with a variety of other requirements to protect the
confidentiality, integrity and availability of information systems. More details on the regulation can be found here.

The proposed regulation by the Department of Financial Services includes certain regulatory minimum standards while
maintaining flexibility so that the final rule does not limit industry innovation and instead encourages firms to keep
pace with technological advances. 

New York State Department of Financial Services Superintendent Maria T. Vullo said, "Consumers must be
confident that their sensitive nonpublic information is being protected and handled appropriately by the financial
institutions that they are doing business with. DFS designed this groundbreaking proposed regulation on current
principles and has built in the flexibility necessary to ensure that institutions can efficiently adapt to continued
innovations and work to reduce vulnerabilities in their existing cybersecurity programs. Regulated entities will be held
accountable and must annually certify compliance with this regulation by assessing their specific risk profiles and
designing programs that vigorously address those risks."

Prior to proposing this new regulation, the Department of Financial Services surveyed nearly 200 regulated banking
institutions and insurance companies to obtain insight into the industry's efforts to prevent cybercrime. Additionally, it
met with a cross-section of those surveyed, as well as cybersecurity experts, to discuss emerging trends and risks, as
well as due diligence processes, policies and procedures governing relationships with third party vendors. The findings
from these surveys led to three reports which helped to inform the rulemaking process.

Skip to Content

Home ABOUT US

Mission & Leadership Initiatives History News Room Who We Supervise Careers with DFS Contact Us Procurement

Consumers Banking Industry Insurance Industry Legal Reports & Publications

http://www.dfs.ny.gov/about/news.htm
http://www.dfs.ny.gov/about/dfs_press.htm
http://www.dfs.ny.gov/about/dfs_press_2015.htm
http://www.dfs.ny.gov/about/dfs_press_2014.htm
http://www.dfs.ny.gov/about/dfs_press_2013.htm
http://www.dfs.ny.gov/about/dfs_press_2012.htm
http://www.dfs.ny.gov/about/dfs_press_2011.htm
http://www.dfs.ny.gov/about/news_bank_archive.htm
http://www.dfs.ny.gov/about/news1.htm
https://www.governor.ny.gov/sites/governor.ny.gov/files/atoms/files/DFSCybersecurityRegulations.pdf
http://www.dfs.ny.gov/legal/regulations/proposed/rp500t.pdf
http://www.dfs.ny.gov/reportpub/dfs_reportpub.htm#misc
http://www.dfs.ny.gov/about/press/pr1609131.htm#contentarea
http://www.dfs.ny.gov/index.htm
http://www.dfs.ny.gov/about/dfs_about.htm
http://www.dfs.ny.gov/about/mission.htm
http://www.dfs.ny.gov/about/dfs_initiatives.htm
http://www.dfs.ny.gov/about/history.htm
http://www.dfs.ny.gov/about/news.htm
http://www.dfs.ny.gov/about/whowesupervise.htm
http://www.dfs.ny.gov/about/careerdfs.htm
http://www.dfs.ny.gov/about/contactus.htm
http://www.dfs.ny.gov/about/procure.htm
http://www.dfs.ny.gov/consumer/dfs_consumers.htm
http://www.dfs.ny.gov/banking/dfs_banking.htm
http://www.dfs.ny.gov/insurance/dfs_insurance.htm
http://www.dfs.ny.gov/legal/dfs_legal.htm
http://www.dfs.ny.gov/reportpub/dfs_reportpub.htm


9/14/16, 10:44 AMPress Release - September 13, 2016: Governor Cuomo Announces Propo…curity Regulation to Protect Consumers and Financial Institutions

Page 2 of 2http://www.dfs.ny.gov/about/press/pr1609131.htm

###

 About DFS

Mission & Leadership
Who We Supervise
Annual Reports
DFS Newsroom
Public Hearings

Contact DFS

(800) 342-3736
File a Complaint
Freedom of Information
Law (FOIL)
Report Fraud
External Appeals

Reports & Publications

Weekly Bulletin
Circular Letters
Industry Letters
Insurance Exam Reports
CRA Exam Reports

Licensing

Insurers
DFS Portal
Banks & Trusts
Financial Services
Mortgage Industry

Laws and Regs

NYCRR
NYS Laws

Connect With
DFS

Accessibility Language Access Contact Us Disclaimer Privacy Policy Site Map PDF Reader Software

https://myportal.dfs.ny.gov/
http://www.dfs.ny.gov/about/mission.htm
http://www.dfs.ny.gov/about/whowesupervise.htm
http://www.dfs.ny.gov/reportpub/annualrep.htm
http://www.dfs.ny.gov/about/news.htm
http://www.dfs.ny.gov/about/public_hearing.htm
http://www.dfs.ny.gov/consumer/fileacomplaint.htm
http://www.dfs.ny.gov/legal/foil.htm
http://www.dfs.ny.gov/consumer/scamsfraud.htm
http://www.dfs.ny.gov/insurance/extapp/extappqa.htm
http://www.dfs.ny.gov/reportpub/wb.htm
http://www.dfs.ny.gov/insurance/circindx.htm
http://www.dfs.ny.gov/legal/industrylet.htm
http://www.dfs.ny.gov/insurance/ex_index.htm
http://www.dfs.ny.gov/reportpub/cra_reports/crarate.htm
http://www.dfs.ny.gov/insurance/abindx.htm
http://www.dfs.ny.gov/portal.htm
http://www.dfs.ny.gov/banking/banktrust.htm
http://www.dfs.ny.gov/banking/ialf.htm
http://www.dfs.ny.gov/banking/mortgagecomp.htm
http://government.westlaw.com/linkedslice/default.asp?SP=nycrr-1000
http://public.leginfo.state.ny.us/MENUGETF.cgi?COMMONQUERY=LAWS+&TARGET=VIEW
http://www.dfs.ny.gov/shift/dfs_facebook.htm
http://www.dfs.ny.gov/shift/dfs_twitter.htm
http://www.dfs.ny.gov/accessibility.htm
http://www.dfs.ny.gov/about/laa_about.htm
http://www.dfs.ny.gov/about/contactus.htm
http://www.dfs.ny.gov/disclaimer.htm
http://www.dfs.ny.gov/privacy.htm
http://www.dfs.ny.gov/sitemap.htm
http://www.dfs.ny.gov/shift/adobe_reader.htm

