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BIG WIN FOR 
REALTORS® ON IRS 
GUIDANCE FOR 20% 
INCOME DEDUCTION 

The deduction was part of the big tax reform law 
Congress passed at the end of last year and it was a 
huge win for REALTORS®. But it was unclear who 
would be eligible for the deduction. Now that 
proposed regulations are out, it’s clear the new 
deduction will be available to a wide range of real 
estate professionals. 
 
Under the new law, individual owners of sole 
proprietorships, including independent contractors, 
and owners of S corporations, LLCs, or partnerships 
can take the 20 percent deduction on their net 
qualified (that is, ordinary, non-investment ) 
business income.  

The calculation will depend on income thresholds, 
what type of business you own, and how you meet 
certain wage and qualified property tests. But the 
basic structure is very favorable to you as a small 
business or independent contractor. 
 
REALTORS® were integral to the favorable 
interpretation in the proposed rules. Your 
association made a forceful case—both in a detailed 
letter it sent on June 19 and in a face-to-face 
meeting with IRS officials in early August—that 
certain limitations on specified service businesses 
were not intended by Congress to apply to real 
estate professionals. And that’s the interpretation 
the IRS has ended up taking. 

If you were tuned to the news Aug. 8 you might 
have heard the IRS released proposed regulations on 

the new 20 percent business income deduction for 
pass through businesses. 

As an Aug. 7 Bloomberg News article says, the National 
Association of REALTORS® “met with OMB (Office of 
Management and Budget) and Treasury Department 
officials to discuss proposed rules outlining 
computation of the new write-off for pass-throughs.” 
 
The new deduction is available for tax years beginning 
after Dec. 31, 2017. You’ll be able to claim it for the first 
time on the 2018 federal income tax return you file 
next year. 
 
Look for detailed NAR guidance by mid-September. It’s 
a complicated provision and how it works for you will 
depend on many factors unique to your business 
structure and your income. As always, consult with 
your accountant or tax attorney on how this deduction 
should be applied in your situation. 

Robert Freedman is director of multimedia communications for the NATIONAL ASSOCIATION OF REALTORS®. He can be reached
at rfreedman@realtors.org.



Our Deepest Condolences 

to the friends and family of 

longtime REALTOR®  

John Miller 

who passed away this past 

Wednesday.

New Flags! 

 

The F.A.R. store 

has gotten some 

new flags.  

REALTOR® flags 

available also.  



Now available through apple 
podcasts. 

 
Search "Welcome Home Radio" 

to start listening !

Express Key Reminders

Express Keys are infrared technology, this
can make them very sensitive to direct or

indirect sunlight and high heat.

If the lockbox is located in direct sunlight
you may need to create some shade above
the express key as you attempt to open the

lockbox. 
 

These keys tend to get very hot quickly.  
If possible, refrain from putting it in your
pocket or leaving it in your car for any

period of time.  
 

Make sure you are not powering down your
device as turning it off will not allow it to

update. 









Thurs.

Wed.

30

10:30am - Clerical Training/ Renewal 29
 8:30am - Yosemite  
 Gateway Branch Home Tour  
 Meeting   
 Speaker - Tom Wheeler Madera 
County 
 10:30am - CRS Data Training

Tues.

28
8:30am - MLS Home Tour Meeting 
Speaker :  Laura Van Oona : City of  
Fresno Historic Preservation Specialist 
10:30am - Zipforms/ Digital Ink

23

Tues.

21

Fri.

24

Thurs.

8:30am - Investors/Exchangers 
 

8:30am - New Member Orientation 
8:30am -Yosemite  Gateway Branch
Home Tour  Meeting   
Speaker -Roof Doctors 

8:30am - MLS Home Tour Meeting 
Speaker : Dawn : Solar Maintenance
Pros 
10:30am - Websites Presentation 
2:30pm - Zipform Plus/ Digital Ink

Held at Yosemite Gateway Branch Office

Calendar
Upcoming Training and Events

Held at FAR Office

Fri.

8:30am - Investors/Exchangers 31

Mon.
2:00pm - HUD Training 27


















