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Optim
istic 

forecasts for 
2018
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How
 sustainable is Canada’s GDP grow

th? 

GDP:
1.7%

 in Q
3

4.5%
 in Q

2
3.7%

 in Q
1



Labour m
arket is on fire!

-60

-40

-20

0 20 40 60 80 100

4.0

4.5

5.0

5.5

6.0

6.5

7.0

7.5

8.0Dec-12
Jun-13

Dec-13
Jun-14

Dec-14
Jun-15

Dec-15
Jun-16

Dec-16
Jun-17

Dec-17

Job gains (thousands)

Unemployment rate (%)

Job gains
U

nem
ploym

ent Rate

Source: Bank of Canada



Household debt ratio concerns …
 overblow

n? 

171%
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Are recent rate hikes the beginning of a long-term
 trend?

Percentage

Bank of 
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Trade agreem
ents offer opportunities …

 &
 som

e risks



Com
prehensive &

 
Progressive TPP

to be im
plem

ented 
in 2019?



M
odernizing NAFTA or w

ithdraw
al?



If President Trum
p w

ithdraw
s the U.S. from

 NAFTA…

•
W

ill the U.S. Congress and/or 
Corporate Am

erica stand up?
•

Do w
e go back to the US-CAN 

FTA ? W
TO rules?

•
W

hat happens to the loonie? 
com

m
odity prices?

•
Etc.



Alberta GDP 
up m

ore than 
6.5%

 in 2017…

to grow
 close 

to 3%
 in 2018?



Source: Alberta Governm
ent

GDP does not alw
ays tell 

the w
hole econom

ic story



Alberta labour m
arket is also doing very w

ell
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Oil and gas GDP is rising; despite a few
 headw

inds



-$45

-$40

-$35

-$30

-$25

-$20

-$15

-$10

-$5

$0

$0

$20

$40

$60

$80

$100

$120Jan-09
Jan-10

Jan-11
Jan-12

Jan-13
Jan-14

Jan-15
Jan-16

Jan-17
Jan-18

Differential
W

TI
W

CS

Source: BaytexEnergy

W
CS and W

TI oil price differential w
idens –

how
 likely is it that the W

TI stays above $60?



Oil steady(?) and rates in US/CAN m
oving together 

im
ply a loonie

below
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Lum
ber industry outlook is positive on the basis of strong U.S. 

dem
and, low

er Canadian supplies and stronger im
port dem

and



The U.S. econom
y is 

expanding faster
GDP:
2.9%

 in Q
4

3.0%
 in Q

3
3.1%

 in Q
2

1.2%
 in Q

1
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Baseline
for agriculture



W
here are w

e at in the ag cycle?
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AB farm
 cash receipts get a bounce in 2017 but 

projected to grow
 at a slow

er pace

Source: Statistics Canada, FCC com
putations
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Grow
th in AB farm

land values slow
ing
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Global production of grains and oilseeds 
is clim

bing across the globe



China absorbs m
ore than 50%

 of the grow
th in oilseed production
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Shift in paradigm

volum
e vs price

value?



Canola and w
heat acres to increase on low

er pulse prices
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Beef

•
Expansion of cattle herd in 
the U.S.

•
Cost of production

•
Strength in dem

and



Source: USDA-W
ASDE

Protein m
arket driven by U.S. production num

bers
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Profitability is positive in 2018 for cattle operations



Global econom
ic landscape

Farm
land values

Investm
ent

Retail

Energy

Trends to m
onitor 

in 2018



The econom
ic outlook is positive after getting 

out of the w
orst recession in 50+ years




