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Macroeconomic
environment

Sector snapshots




Global GDP
3.9%

Optimistic
forecasts for

2018




How sustainable is Canada’s GDP growth?

GDP:
~a% - 1.7% in Q3
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Labour market is on fire!

Unemployment rate (%)
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Are recent rate hikes the beginning of a long-term trend?
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Trade agreements offer opportunities ... & some risks




Comprehensive &

Progressive TPP
to be implemented

in 2019?
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Modernizing NAFTA or withdrawal?




If President Trump withdraws the U.S. from NAFTA...

Will the U.S. Congress and/or
Corporate America stand up?

Do we go back to the US-CAN
FTA ? WTO rules?

What happens to the loonie?
commodity prices?

Etc.
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Alberta GDP
up more than
6.5% in 2017...

to grow close
to 3% in 20187




GDP does not always tell
the whole economic story

Economic Diversity: 2016
Percentage Distribution of GDP
Total GDP: $314.9 Billion*
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Alberta labour market is also doing very well
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Oil and gas GDP is rising; despite a few headwinds




WCS and WTI oil price differential widens —
how likely is it that the WTI stays above $60?
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USD / CAD

Oil steady(?) and rates in US/CAN moving together
imply a loonie below US $0.80
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Lumber industry outlook is positive on the basis of strong U.S.
demand, lower Canadian supplies and stronger import demand




GDP:
2.9% in Q4
3.0% in Q3
3.1% in Q2
1.2% in Q1




Forestry and Logging GDP
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Baseline for agriculture




Where are we at in the ag cycle?
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AB farm cash receipts get a bounce in 2017 but
projected to grow at a slower pace
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FCC Farmland Values Report

Change by province
January 1 - December 31, 2016

ALTA.
B.C. 9.5%
8.2%

ONT.
4.4%

2016

*There was an insufficient number of publicly reported transactions in 2016 to accurately assess farmland values in Newfoundland and Labrador.



Growth in AB farmland values slowing
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Global production of grains and oilseeds
is climbing across the globe




China absorbs more than 50% of the growth in oilseed production

Year-over-year increase in global supply
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Shift in

volume vs price



Canola and wheat acres to increase on lower pulse prices
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* Expansion of cattle herd in
the U.S.

* Cost of production

e Strength in demand




Protein market driven by U.S. production numbers

Year-over-year increase in U.S. supply
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Profitability is positive in 2018 for cattle operations




Energy

Trends to monitor
in 2018




The economic outlook is positive after getting
out of the worst recession in 50+ years
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