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Fathom’s Economic Sentiment Indicators
explained

Our Economic Sentiment Indicators (ESls) aim to distii the message from the responses to various
consumer and business surveys infto one composite measure. The indicator has been trained on
quarterly GDP growth, and by construction has the same mean and variance as that series. It displays
less short-term volatility than quarterly GDP growth and aims to measure underlying economic activity
in economy, rather than act as the best possible predictor of GDP growth from one quarter to the next.

UK Economic Sentiment Indicator US Economic Sentiment Indicator
(23uarterly percentage changes (136Jarterly annualised percentage changes

-2 |

-3
98 00 02 04 06 08 10 12 14 16 98 00 02 04 06 08 10 12 14 16
—— UKES| —— GDP — USESI —— GDP
Source: Thomson Reuters Datastream / Fathom Consulting Source: Thomson Reuters Datastream / Fathom Consulting
Euro area Economic Sentiment Indicator French Economic Sentiment Indicator
g)uarterly percentage changes ?léarterly percentage changes
1.0 1
1
0.5
0 0.0
-1 0.5
1.0
-2 ]
1.5
-3 . . . . . . . -2.0 . . . . . . . . . . .
2004 2006 2008 2010 2012 2014 2016 o6 07 08 09 10 1M1 12 13 14 15 16
— EAES| —— GDP — FRES| ——— GDP
Source: Thomson Reuters Datastream / Fathom Consulting Source: Thomson Reuters Datastream / Fathom Consulting

FATHOM CONSULTING CONTACT INFORMATION

47 Bevenden Street Oliver White, Economist

London N1 6BH ow@fathom-consulting.com
Press Enquiries: tessa.thier@fathom-consulting.com

+44 (0)20 7796 9561+ www.fathom-consulting.com

This newsletter is a confidential, copyright protected communication intended only for the person fo whom it was originally sent. If received in error, please notify the
sender and delete immediately.

Its infended recipients may not make copies of this newsletter, or distribute it to third parties, without the written consent of Fathom Consulting.

Fathom Consulting is a trading name of Fathom Financial Consulting Limited, a company registered in England & Wales under the Companies Act, company number
04942817, © 2017



mailto:ow@fathom-consulting.com
http://www.fathom-consulting.com/

