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FACT SHEET: THE PHILIPPINE ECONOMY IN 2017 
 
PH ECONOMIC GROWTH AND 2018 FORECASTS: Economic growth was registered at 6.9% 
during the third quarter (3Q) of 2017. This quarter marks the 75th straight quarter that the Philippines 
registered positive economic GDP growth. It also marks the ninth straight quarter that the Philippine 
economy performed greater than 6%. With the upwardly revised 6.7% GDP growth during the second 
quarter, the economy expanded by an average of 6.7% in the first three quarters. Both the 
International Monetary Fund and the World Bank forecast the Philippine economy to grow at 6.7% in 
2018. Recently, ADB’s revised forecast predicts a growth rate of 6.8% for 2018. 
 
TRADE: Philippines’ total merchandise trade for January to September 2017 reached US$114.37 
billion, which is an increase of 9.4% from US$104.56 billion recorded in for the same period in 2016.  
Total exports went up by 12.2% to US$47.71 billion in January to September 2017 while total imports 
increased by 7.4% to US$66.65 billion for the same period.   
 
SECTORAL GROWTH: The industry sector has re-emerged as a strong driver of growth for the 
economy. The manufacturing industry, in particular, posted significant increases in production volume 
and faster growth compared to previous years as the industry had grown a total of 9.4% year-on-year 
growth. Radio, television and communication equipment, along with chemicals and chemical products, 
accounted for 2.6% to the overall GDP figure. The services sector continues to be one of the leading 
drivers of the economy 7.1% year-on-year growth.  
 
PHILIPPINE STOCK EXCHANGE (PSEi): This year the PSEi reached an all-time record high of 
8,523. The PSEi closed at 8,337 on Friday, 15 December 2017.  
 
EMPLOYMENT: The Philippines enjoys nearly 94.4% employment according to the most recent labor 
force statistics from July 2017. Underemployment also fell for the first time this year to 16%, with July 
2017 data registered at 16.3%, compared to 17.4% in July 2016, and 18.4% just prior to the elections 
in April 2016. 
 
BUDGET DEFICIT AND BALANCE OF PAYMENTS: For 2017, National Government Debt is 
forecasted to reach 40.76% of GDP, a decline of 1.5% from the 42.1% of GDP recorded in 2016. 
General Government Debt is also forecasted to decline further, with the rate dropping to 27.1% of 
GDP according to latest estimates, while the external debt-to-GDP ratio has fallen to 14.6%. 
 
COMRPREHENSIVE TAX REFORM: As it stands, the country’s current tax effort totaled 13.7% of the 
country’s GDP in 2016, with this year’s tax effort estimated to grow .4% to 14.1%. Philippine economic 
managers estimate that with the implementation of the reforms of the first package of Philippines’ 
Comprehensive Tax Reform Program (CTRP), country’s tax effort will exceed 15% of GDP, which is 
about the region’s average with estimates for 2018 at 16.1% or a growth of 2% from the estimates for 
this year as a result of the implementation of the administrative and tax package reforms. 
 
CREDIT RATINGS: Standard and Poor’s (S&P) rates the country’s sovereign creditworthiness at 
“BBB” long-term and “A-2” short term with a stable outlook. Moody’s rates the Philippines at “Baa2” 
with a “stable” outlook. In December 2017, Fitch recently upgraded its credit rating of the Philippines 
to “BBB” with a “stable” outlook from the minimum investment grade of “BBB-“ that it had assigned the 
Philippines since March 2013.  Fitch’s recent upgrade brings Philippines’ credit rating among the three 
main credit ratings agencies two notches above investment grade.      


