
 

 

Louisiana Legislative Update (Part 2) 
 

 
In our June WP Newsletter, we covered a broad range of tax provisions passed by the Louisiana 

legislature in March, 2016.  This follow up article addresses other Louisiana legislative changes that are 

effective in 2016 or later tax years. 

 

Single-Sales Factor Apportionment Formula, Market-Based Sourcing Adopted 

 

Legislation was passed that adopts (1) a single-sales factor apportionment formula for most taxpayers, 

(2) a double-weighted sales factor apportionment formula for oil and gas companies, and (3) market-

based sourcing for sales (other than sales of tangible personal property) and sales of services. These 

changes apply to all taxable periods beginning on and after January 1, 2016. 

 

Single-Sales Factor Formula 

 

For transportation companies (other than pipeline transportation companies) and service enterprises, the 

single-factor apportionment formula is equal to the ratio of gross apportionable income from Louisiana 

sources to the taxpayer’s total gross apportionable income.  For most other taxpayers, the new formula is 

equal to the ratio of (1) net sales made in the regular course of business and other gross apportionable 

income attributable to Louisiana to (2) the taxpayer’s total net sales made in the regular course of 

business and other gross apportionable income. 

 

A three-factor (property, payroll, and sales factors) apportionment formula with the sales factor counted 

twice (double-weighted) is now used for taxpayers whose net apportionable income is derived primarily 

from the exploration, production, refining, or marketing of oil and gas.  The rules applies to the 

following taxpayers: 

 

 Any taxpayer whose income is primarily derived from the production or sale of unrefined oil and 

gas, or 

 Any taxpayer defined as an integrated oil company under Internal Revenue Code (IRC) §291(b)(4), 

or integrated oil companies that refine, produce, and have marketing operations, whose income in 

Louisiana is principally derived from the production and sale of unrefined oil and gas, and who also 

engage in significant marketing of refined petroleum products in Louisiana. 

 

Market-Based Sourcing 

 

Under the new legislation, sales other than sales of tangible personal property are to be sourced to 

Louisiana if a taxpayer’s market for a sale is in Louisiana.  This rule is applied in accordance with the 

following: 

 

 For the sale, rental, lease, or license of immovable property, a sale is sourced to Louisiana if and to 

the extent the property is located in the state, 

 For the rental, lease, or license of tangible personal property, a transaction is sourced to Louisiana if 

and to the extent the property is located in the state, 
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 For the sale of a service, a sale is sourced to Louisiana if and to the extent the service is delivered to 

a location in the state, (For the lease or license of intangible property, the transaction is sourced to 

Louisiana if and to the extent the intangible property is used in the state), and 

 For the sale of intangible property that is a contract right, government license, or similar intangible 

property that authorizes the holder to conduct a business activity in a specific geographic area, a sale 

is sourced to Louisiana if and to the extent that the intangible property is used in or otherwise 

associated with the state.  Any other sale of intangible property is excluded from the sales factor. 

 

If a taxpayer is not taxable in a state to which a sale is assigned, or if the state of assignment cannot be 

determined or reasonably approximated, the sale will be excluded from both the numerator and 

denominator of the sales factor. 

 

Corporation and Partnership Due Dates 

 

The Louisiana due dates for Corporation and Partnership returns are changed for income tax periods 

beginning on and after January 1, 2016 and franchise tax periods beginning on and after January 1, 2017. 

 

Corporation Due Dates 

 

The due date for corporation income tax returns and payments for calendar year filers is changed from 

April 15 to May 15.  For fiscal year filers, the new due date is the 15th day of the fifth month following 

the close of the fiscal year.  In addition, payment of the corporation franchise tax does not become 

delinquent until after the 15th day of the fourth month of the tax year.  The delinquency date was 

previously the 15th day of the third month of the tax year. 

 

Partnership Due Dates 

 

The due date for partnership income tax returns for calendar year filers is changed from May 15 to April 

15.  For fiscal year filers, the new due date is the 15th day of the fourth month following the close of the 

fiscal year.  However, the due date for partnerships filing composite returns will continue to be the 15th 

day of the fifth month following the close of the tax year (May 15 for calendar year filers). 

 

For more information on this or any other state and local tax matters, please contact Dan Manley at 

(214) 393-9452 or Dallas Packer at (214) 393-9319. 

 

 

 

 

 

  

 


