» A Snowbirf
Flight Plan

HERE'S HOW TO LIMIT COSTS AND AVOID
SURPRISES WHEN YOU MOVE SOUTH FOR
THE WINTER. by Elizabeth O’Brien
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YOU MAY NOT WANT to make a permanent exit
from a locale where friends and family are near.
But as the weather cools, many people in colder
states start daydreaming about a retirement that
includes months-long fun in the sun as a snowbird.
“You can live a more relaxed lifestyle,” says
Diahann Lassus, president of Lassus Wherley,
a financial-advisory practice in New Providence,
N.J., and Bonita Springs, Fla., that counts many
snowbirds among its clients.
It’s a big change in your life and finances, so
spend at least one full season renting before you

OCTOBER 2016 | MONEY.COM | 43




Retire l SNOWBIRDING 101 | TIPS FROM THE PROS | SOCIAL SECURITY

buy. And follow these tips to man- example, Florida property owners tickets for visiting family, plus food
‘ age medical costs, get a grip on have to run their air conditioners and entertainment costs during
‘ housing costs and other expenses, nearly year-round to avoid mold, their stays, says Ron Weiner, a fi-
' and possibly save on taxes. regardless of whether the home is nancial adviser in Boca Raton, Fla.
occupied, Lassus says.
GET FLEXIBLE HEALTH COVERAGE If you're thinking of buying a BE STRATEGIC TO LOWER TAXES
Retirees on Original Medicare, property and then renting it out Home may be where the heart is,
also known as Part A and Part B, when you're not there, plan to pay but it’s also where you pay your state
can visit any doctor or hospital from 10% to 156% of your rental income taxes. If your second state
around the country that accepts income in fees to the property has a more favorable tax climate, it
Medicare. Medigap supplement manager. A steady stream of rent- may be possible—but not necessar-
plans are similarly portable. ers can wear down a property, So ily easy—to make that your home
By contrast, with Medicare budget for regular carpet replace- for tax purposes. The challenge is
Part C, also known as Medicare ment and painting. proving to your current state that
Advantage, you may have more When you're enjoying the you're no longer a resident there.
restrictions. About two-thirds of Arizona sun in February, someone Karen Tenenbaum, a tax at-
these plans are HMOs, many of will have to shovel your snow in torney in Melville, NY,, says many
which confine coverage to a spe- Tllinois—unless, of course, you de- of her snowbird clients want to
cific network of doctors and hos- cide to sell your current house and switch their permanent residence
pitals in a particular locale. While rent in that area. That’s an often- to Florida to take advantage of the
plans must pay for emergency overlooked but attractive option Sunshine State’s lack of a personal
and urgent-care treatment out of for snowbirds who want to retain income tax. One test New York uses |
network, they won’t cover routine ties to their home communities to determine residency is whether
care in your second destination. without the hassles of maintaining you have a permanent home in the
If you're in a Medicare HMO, you a property there, Lassus says. state for more than 11 months of the
can switch to a different Medicare Some snowbirds pay for plane year and spend 184 days or more in
New York during the year.

; Advantage plan or to Original Medi-
| care during open enrollment, from — If you intend to claim
| i ‘ Oct. 15 through Dec. 7 each year. your snowbird destina-
i As an under-65 snowbird, you tion as your permanent

should research the doctor and What YOU," Pay for' a home, change your car

and voting registration

hospital choices of your current
plan or ones you are considering. Warm_weather NeSt to the new state, open
You should hand-carry your Here are rental charges for a property with bank accounts there,
medical records each time you two or three bedrooms (January—March). and get a new cell phone
relocate, says Rosemary Laird, number, says Kelley Long,
executive medical director of the a member of the AICPA's
Florida Hospital for Seniors. It’s ; National CPA Financial
also a good idea to keep hard cop- Sg;(z(tzg%le H"tog 1H ;gi S0 ggﬂ%% Literacy Commission:
ies of your advance health care ’ ’ ’ Maintain a detailed
directives in both spots. calendar of the time you
spend in each location
FACTOR IN NEW EXPENSES SR, iy and save plane tickets,
‘When snowbirds look at the poten- Springs Lauderdale Tenenbaum says. If
tial cost of buying a second home, $4,629 $5,803 you're audited, you could
| they often focus on the mortgage bill be asked for credit card
| and property tax but fal to con- e tdseny st ey e Moo bills to document where
sider some less obvious costs. For you were. [
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