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QUESTION 18-3 

CALIFORNIA NON-IRRIGATED WHEAT 
AIP QUESTION 

The Special Provisions for wheat in California contains the following statement.   

Insured Crop: In addition to section 6 of the Small Grains Crop Provisions, the person must submit acceptable records of acreage and 
harvested grain production for the non-irrigated practice by the production reporting date. On a county basis, these records must 
show that the person planted and harvested eighty percent of their acreage for grain in at least one year of the last five consecutive 
crop years. Using another producer's records does not meet this requirement. The person must provide supporting 
evidence/verifiable records of the grain production in accordance with the Crop Insurance Handbook procedures. 

 A producer has volunteer non-irrigated wheat acres that he has harvested.  He has separate production records for these acres and 
they are identified on the FSA 578 as fallow acres.  Since the volunteer acres were not planted and insurable, would they be used in 
the calculation to determine that the person planted and harvested eighty percent of the acreage as grain?   

If the producer planted 100 acres of non-irrigated wheat and harvested 80 acres for grain and grazed 20 acres and has records to 
prove this he would meet the requirements of the statement.  However, if he also had 10 acres of volunteer non-irrigated wheat and 
they were included in the calculation, he would not have records showing that at least 80% of the acres were planted, even though 
he has harvested over 80% of the acres as grain, so would not meet the requirement of having records showing that a person had 
planted and harvested eighty percent of their acreage for grain. 

 RMA RESPONSE 

The crop must have been planted and harvested in order to be counted.  Since the volunteer wheat was not planted, then it doesn’t 
count toward the 80% requirement. 
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QUESTION 18-8 

FORAGE PRODUCTION – REVISED ACREAGE 
REPORTS 
AIP QUESTION 

A portion of the NCIS Q&A – Question 17-110 (attachment) states the following: 

NCIS Q&A –Question 17-110 - FORAGE UNDERWRITING REPORTS – CROP INSPECTIONS 

… 

A. [RMA, 4/7/14]  An acceptable completed Forage Production Underwriting Report must in place at the time insurance 
attached or coverage must be denied. If the insured submits an unacceptable Forage Production Underwriting Report 
prior to insurance attaching, the AIP can obtain the required information or deny coverage. If the AIP decides to obtain 
the required information, they must make the determination for the information missing (e.g. acres, stand, etc.). The 
AIP can’t allow additional time for the insured to provide the missing information. In order to revise the acreage report, 
it would have to meet the requirements for allowing a revision to the acreage report. 

 
In order to revise a forage production acreage report, would the additional acreage have to be included on the initial FUR? Are AIPs 
allowed to use the revised acreage reporting policy/procedure below to add acreage once the crop comes out of dormancy and 
meets the requirements below?   

For example, the AIP receives a revised acreage report for a producer that has 128.7 acres they grazed and were planning on tearing 
up (2017 crop year) and now the insured is indicating they want to insure them because they are going to hay the acreage. Is the AIP 
allowed add the 128.7 acres if the below requirements are met if the acreage was not included on the initial FUR? These acres in a 
separate unit. Can we do the appraisal once the crop comes out of dormancy? 

Does the answer changes if the 128.7 in were part of a unit with other insurable acres?   

CCIP-BP 

6. Report of Acreage.  

(d) Regarding the ability to revise an acreage report you have submitted to us:  

(1) For planted acreage, you cannot revise any information pertaining to the planted acreage after the 
acreage reporting date without our consent (Consent may only be provided when no cause of loss has 
occurred; our appraisal has determined that the insured crop will produce at least 90 percent of the yield 
used to determine your guarantee or the amount of insurance for the unit (including reported and 
unreported acreage), except when there are unreported units (see section 6(f)); the information on the 
acreage report is clearly transposed; you provide adequate evidence that we or someone from USDA have 
committed an error regarding the information on your acreage report; or if expressly permitted by the 
policy); 

CIH1232 

A. Acreage Report Revision Guidelines  

Acreage reports may only be revised if one of the following is applicable.  
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(1) If it is on or before the applicable final ARD, insureds may revise acreage reports for planted acres without a 
crop inspection and AIP approval. See C below for requirements.  

(2) If it is after the applicable final ARD, insured cannot revise an acreage reports except:  

(a) as expressly permitted by the policy:  

(i) if the insured requests acreage be short rated and the provisions in the CP are met, the 
acreage report will be revised to designate the short rated acres separately (see F); or  

(ii) if the insured requests measurement service on or before the ARD and such measurement 
service results in a different acreage determination, the acreage report will be revised to reflect 
the determined acres. See Para. 1234; or  

(b) with consent of AIP. AIPs may only provide consent when the AIP determines:  

(i) a cause of loss has not occurred and an appraisal indicates the crop will produce at least 90 
percent of the yield used to determine the guarantee or amount of insurance for the unit 
(including reported and unreported acreage), except when there are unreported units. See Para. 
1219 for additional information regarding acceptance of unreported units];  

(ii) information on the acreage report is clearly transposed; or  

(iii) adequate evidence is provided that the AIP or someone from USDA has committed an error 
regarding information on the acreage report. 

(3) If the revision is to include unreported units and/or unreported acreage, the revision may be made at any time; 
however, this acreage is not considered insurable unless it meets the requirements in 2(b) above. Such acreage 
must be identified as unreported units and/or unreported acreage on the acreage report.  

(4) If an acreage report is initially submitted for PP acreage, it cannot be revised at any time to change crops or 
types. After the applicable ARD, information on the acreage report for PP acres cannot be revised, except for 
(2)(b)ii and iii above. 

 

RMA RESPONSE 

The additional acreage does not need to be included on the initial FUR as long as it meets the requirements found in Section 6 (d) of 
the Crop Provisions. Also, it does not matter if the acres are part of a reported unit or if they are a separate unreported unit; 
however, if the acres are part of a reported unit then the acres would be subject to the requirements in para. 1219 B of the CIH. 
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QUESTION 18-9 

GRAPE CLAIM WITH UNHARVESTED ACREAGE – 
HARVEST COST AMOUNT REDUCTION 
AIP QUESTION 

We have a grape producer who had a normal yield that was impacted by rains resulting in moldy bunches.  After 13 harvested acres 
were delivered, the winery started rejecting production and would not accept any more loads from the unit.   There were no other 
wineries that would accept the production, so harvest ceased. There were 34 acres remaining in the unit that had not been 
harvested and were appraised at 6.8 tons.  The claim was processed with 13 harvested acres designated as “H” in section II of the 
PW, and 34 acres designated as “UH” to accommodate the appraisal in section I of the PW. 

The grower, after the appraisal was completed, contracted with a commercial mechanical harvesting company to strip the vines, 
clean them up and dump the damaged production on the ground to be disked up into the soil.   The claim was processed and paid 
with the harvest cost amount reduction applied. The insured and agent are now stating that the UH acres should be considered 
harvested acres (stage code H) and the $40 per ton price election reduction removed due to the fact that the remaining grapes were 
mechanically removed and an expense was incurred.  (The insured does not have acceptable harvest records.)  

The policy definition for Harvest does only indicate removal of fruit from the vine by hand or machine, however, based on CCIP 
11(b), insurance ended with the final adjustment of the claim. It appears the activities that took place after the appraisal were 
maintenance of the vineyard and not an actual harvest of the crop. In addition, they no longer continued to care for the crop so 
therefore, the appraisal should stand. We believe the claim is processed with the correct stage designations and reductions but 
wanted to run this by you to make sure we are interpreting the policy/provisions correctly.  

References:  

Grape Policy:  

1. Definitions. 

Harvest - Removing the mature grapes from the vines either by hand or machine. 

12. Settlement of Claim. 

(c) The total production to count (in tons) from all insurable acreage on the unit will include:  

(1) All appraised production as follows: (…) 

(iv) Potential production on insured acreage that you intend to abandon or no longer care for, if you and we agree on the appraised 
amount of production. Upon such agreement, the insurance period for that acreage will end. If you do not agree with our appraisal, 
we may defer the claim only if you agree to continue to care for the crop. We will then make another appraisal when you notify us of 
further damage or that harvest is general in the area unless you harvested the crop, in which case we will use the harvested 
production. If you do not continue to care for the crop, our appraisal made prior to deferring the claim will be used 

Fresno County, California Special Provision statement: 

In accordance with Section 15(d) of the Basic Provisions, the price used to compute your indemnity on unharvested acreage will be 
the price election minus the harvest costs amount as provided within the Prices Tab of these Actuarial Documents. 
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CCIP (2017) 

11. Insurance Period.  

(b) Coverage ends on each unit or part of a unit at the earliest of:  

(1) Total destruction of the insured crop;  

(2) Harvest of the insured crop;  

(3) Final adjustment of a loss on a unit;  

(4) The calendar date contained in the Crop Provisions or Special Provisions for the end of the insurance period;  

(5) Abandonment of the insured crop; or  

(6) As otherwise specified in the Crop Provisions.  

(c) Except as provided in the Crop Provisions or applicable endorsement, in addition to the requirements of section 11(b), coverage 
ends on any acreage within a unit once any event specified in section 11(b) occurs on that acreage. Coverage only remains in effect 
on acreage that has not been affected by an event specified in section 11(b). 

15. Production Included in Determining an Indemnity and Payment Reductions.  

(a) The total production to be counted for a unit will include all production determined in accordance with the policy.  

(b) Appraised production will be used to calculate your claim if you are not going to harvest your acreage. Such appraisals may be 
conducted after the end of the insurance period. If you harvest the crop after the crop has been appraised:  

(1) You must provide us with the amount of harvested production (If you fail to provide verifiable records of harvested production, 
no indemnity will be paid and you will be required to return any previously paid indemnity for the unit that was based on an 
appraised amount of production); and  

(2) If the harvested production exceeds the appraised production, claims will be adjusted using the harvested production, and you 
will be required to repay any overpaid indemnity; or  

(3) If the harvested production is less than the appraised production, and:  

(i) You harvest after the end of the insurance period, your appraised production will be used to adjust the loss unless you can prove 
that no additional causes of loss or deterioration of the crop occurred after the end of the insurance period; or  

(ii) You harvest before the end of the insurance period, your harvested production will be used to adjust the loss. 

**** 

(d) The amount of an indemnity that may be determined under the applicable provisions of your policy may be reduced by an 
amount, determined in accordance with the Crop Provisions or Special Provisions, to reflect out-of-pocket expenses that were not 
incurred by you as a result of not planting, caring for, or harvesting the crop. Indemnities paid for acreage prevented from being 
planted will be based on a reduced guarantee as provided for in the policy and will not be further reduced to reflect expenses not 
incurred. 

NCIS RESPONSE 
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I agree with your response. The EOIP is the date of final adjustment of a loss on the claim. Also, without production records, the 
production goes back to the appraisal and the acres are  considered unharvested. If the insured claims it was harvested and 
production records are not provided, then 15(b)(1) of the CCIP applies and no indemnity is to be paid. 

RMA RESPONSE 

We agree with the response below.  When the insured signs off on the claim based off of the unharvested appraisal (i.e., when the 
fruit was still on the vine), with respect to crop insurance, it does not matter what happens to the crop afterwards.  Once the 
appraisal has been signed by the insured, removing the fruit from the vine (a standard good farming practice for this crop) does not 
change the status of the production to ‘harvested.’   

 If the producer chooses to pursue that the crop is “harvested,” section 12(c)(2) of the Grape Crop Provisions state that total 
production to count will include,  

 (2)    All harvested production from the insurable acreage:  

(i)      Grape production that is harvested and dried for raisins will be converted to a fresh weight basis by multiplying the 
number of tons of raisin production by 4.5.  

(ii)    Grapes grown for wine, juice, raisins, or canning and put to another use, will be counted as production to count on a 
tonnage basis. No quality adjustment other than that specifically provided for in your policy is available. 

As stated below, the AIP can ask for production records of all harvested production and when they aren’t provided, 15(b)(1) of the 
CCIP is applicable and no indemnity is due.   
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QUESTION 18-12 

ORGANIC PRACTICE STATEMENT 
AIP QUESTION 

I have been studying this statement.  By reading this statement, this is by acreage, correct?  Meaning the acreage for which you are 
going organic must have been grown, harvested, and marketed as organic for a min of 3 years and produced at least 50% of the T-
Yield, correct?  if you have one unit that meets this criteria and one that doesn’t, then only one the meeting the criteria can be 
insured as Organic, correct? 

 

  

NCIS RESPONSE 

I’m not sure if this reference to the CIH for information on organic units and databases will answer your question.  I did a quick 
(partial) search for “organic” but didn’t see many details in CIH Part 15 [APH Database], and don’t know if Para. 1702P [APH 
Database Requirements for Acreage in Transition without an Organic Plan] for Category B crops applies in your case.  There is also a 
corresponding example in CIH Exhibit 15FF [Establishing APH Databases Transitioning Without an Organic Plan for Crop Year 2017 
and Subsequent Years] but it does not appear to illustrate more than one unit. 

AIP RESPONSE 

So reading through this, I am assuming the 3 year requirement is based on the crop and county.  If I have a plan in place, have grown 
organic rice for at least 3 years and meet all other qualification, and then add an another unit of organic rice in the county, I could 
get the organic T-Yield and the acres would be insurable.  right? 

 NCIS TO RMA 

AIP wants to be sure if the 3-year requirement is on a crop/county basis (so the added land could have organic coverage) or if it is 
specific to the acreage/unit. 

RMA RESPONSE 

Yes, the 3-year organic marketing requirement is on a crop county basis. 
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QUESTION 18-20 

WFRP PERENNIALS-CARRYOVER INSUREDS-
DAMAGE OCCURRING IN PREVIOUS INSURANCE 
PERIOD 
AIP QUESTION 

If the damaged occurred and DID affect the 2015 revenue, can the same loss event be used as a COL for the 2016 insurance? If so, 
will the total expected revenue prior to the event be used on the 2016 farm report?  

B. Carryover Insureds  

There is no lapse in WFRP coverage between the previous insurance period and the current insurance period for carryover insureds, 
provided all requirements are met. Loss of revenue in the current insurance period resulting from damage to insured commodities 
or price fluctuations from unavoidable natural causes that occurred in the previous insurance period are covered if all other WFRP 
requirements are met, including GFPs.  

However, any revenue lost because of damage or price fluctuations will only be covered the year immediately following the 
insurance period when the loss occurred and will not be covered for subsequent years.  

Example: Producer A’s perennial crop suffered ice damage during the winter of 2015 that will cause a loss of revenue from the crop 
in 2016. The damage did not affect 2015 revenue. Producer A was insured under WFRP for 2015, will continue coverage in 2016, and 
met all WFRP requirements, including GFPs. The total amount of revenue expected for the perennial crop before the ice damage 
may be reported as expected revenue on the 2016 Farm Operation Report. However, beginning with the 2017 policy year, any loss 
of revenue from the ice damage that occurred in 2015 will not be covered. The expected revenue reported for the perennial crop in 
2017 and subsequent policy years must not include any amount that was lost because of the 2015 ice damage. 

NCIS RESPONSE 

Are we correct to assume that the question below is for a situation where the loss event affected the mature fruit of the 2015 
perennial crop and at the same time did damage to the plant or blooms that also resulted in a loss for the 2016 year crop?   

AIP RESPONSE 

The mature fruit for 2015 was damaged. There were no 2016 bloom or flowers present. 

NCIS QUESTION 

But there was damage to the plant that reduced 2016 production and because of that damage and as part of a good farming 
practice, there was maintenance done (such as pruning) that led to reduced production?  

AIP RESPONSE 

Yes. Mostly because of the damage from the event (destroyed tree/bushes) and to partially damaged trees/bushes, which in turn 
resulted in more pruning that is usually done in most cases. 
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(Separate email): There is damage to the bushes also, just no blooms or flowers yet. Remains to be seen if the damage to the 
remaining bushes affects the revenue. What will affect the revenue is the missing bushes that were destroyed by the event.  

NCIS TO RMA 

Sending this correspondence over for input.  In the example in section 105 of the 2016 handbook, the example makes the statement 
that there was no damage to the 2015 crop that affected the 2016 crop.  The situation described below is a situation where an event 
affects both the 2015 and 2016 crop.  Is the handbook example trying to explain that a claim can only be made on the crop once for 
a single event, or is the example simply explaining that there is no coverage beyond the immediate subsequent insurance year (now 
policy year) the event occurred? 

In other words, if the ice damage had affected the 2015 revenue in the handbook example, would a loss of 2016 revenue be treated 
any differently? 

RMA RESPONSE 

Based on the policy language, an event that occurred in one year (2015) that affected or could affect revenue for the subsequent 
year (2016) could be considered a covered COL for the 2016 Insurance Year but not any year following the 2016 Insurance year 
(2017) . 

The 2016 Insurance Year would include any potential expected revenue prior to the COL that occurred in 2015 and if the revenue for 
2016 dropped below the insured revenue a loss may be paid, however the loss in revenue could not be claimed for the same event 
from 2015 in the 2017 Insurance Year. 

  



  
JANUARY 2018 EDITION 34 

 

QUESTION 18-21 

WFRP-TIMEFRAME AND ACCEPTANCE 
NCIS QUESTION 

I have been going back and forth on this issue and wanted RMA’s opinion or position.  It deals with when coverage attaches on a 
new application.  Is it when we accept and approve the application as stated in the policy, or when we obtain, approve and accept all 
the supporting documents as it can be eluded to and as some of the AIP’s feel is what RMA requires. 

 In my mind, the issue of when coverage attaches should be tied to when we accept the application, not weeks or even months later 
when we have finally get through all the paperwork of the sales season.  All of the review of the FOR, inventory reports, WFHR, 
Taxes etc. determine how much coverage will be applied or if the policy needs to be voided or not.  Attaching insurance until all of 
that is done seems unfair to the insured who signed up as it leaves all the timing on the insurance to when the company can 
underwrite the policy.   

 I think it means just the application, according to the policy language.  There is one caveat however which is the PAIR, see 
below…  What do you guys think? 

Application - The form required to be completed by you and accepted by us before insurance coverage will begin. 

2. Application.  

(a) For your initial year of insurance, you must provide the completed, signed, application to your agent not later than the sales 
closing date for your tax filer type.  

You must include the following information on your application for insurance or your application will not be accepted and no 
coverage will be provided:  

(1) The coverage level;  

(2) Your social security number (SSN) if you are an individual. If you are an individual applicant operating as a business, you must 
provide an employer identification number (EIN) and you must also provide your SSN;  

(3) Your EIN if you are a person other than an individual; and  

(4) The following for all persons who have a substantial beneficial interest in you:  

(i) The SSN for individuals; or  

(ii) The EIN for persons other than individuals and the SSNs for all individuals that comprise the person with the EIN if such 
individuals also have a substantial beneficial interest in you;  

(iii) Any child of yours will not be considered to have an interest in you, unless the child has a separate legal interest in you.  

(5) Whether your farm taxes, in accordance with this policy, are filed as a:  

(i) Calendar year filer;  

(ii) Early fiscal year filer; or  

(iii) Late fiscal year filer.  

(6) Any other material information required on the application for this policy.  
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(7) The county listed on the application should be the county where the majority of the total expected revenue is earned.  

  

Your coverage will begin:  

(1) For the first year you obtain coverage under this policy, your coverage will begin the later of;  

(i) The beginning of your tax year; or  

(ii) 10 days after our acceptance of your application; or  

(2) If you are a carry-over insured, the beginning of your tax year.  

For the first year of insurance, a pre-acceptance inspection and applicable worksheet for the commodity (See CIH for procedures) 
must be completed before accepting an application if any insured commodity is damaged prior to the application being submitted. 
The expected revenue on the Intended Farm Operation Report must be reduced to reflect the reduced revenue caused by the 
damage occurring before acceptance of the application. 

RMA RESPONSE 

This is our revised response to the question below. 

Submitting a completed and signed application, as well as, all other required documents that would normally be due by SCD 
(Application Packet) to the Agent/AIP is sufficient to start the 10 day clock for insurance attachment once the AIP accepts the 
Application Packet as complete.  This will allow the AIP the time needed to properly underwrite the WFRP policy in order to 
determine eligibility and establish the appropriate guarantee for the producer.  
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