
To Summarize the 2016 SHIBA Report: 

 Black home-ownership remains 20 points below the national average. Nationally, 

the rate of homeownership in 2016 is 63.5 percent.  For non-Hispanic White 

households, the homeownership rate in 2016 is 72.1 percent. For Black 

households, the rate of homeownership is 41.5 percent. 

 

 At a rate of 41.5 percent, that means there are 6.8 million Black homeowners. If  

Blacks had the same homeownership rate as non-Hispanic Whites, there would be 

11.8 million Black homeowners—an increase of almost 5 million. The potential 

additional wealth accumulation of 5 million homeowners at average home prices 

of $250,000 is more than $1.25 trillion in Black wealth. This increase in wealth 

due to homeownership would make a significant dent in the wealth gap between 

Black households and White households.   

 

 Homeownership is the glue that builds neighborhoods and communities. 

Homeowners protect their investments, and demand more and better public services. 

The public sector historically has been more responsive to owners than to renters.  

 

 Imagine the impact of turning 5 million Black households from renters to owners 

would have on communities around the country: Education, police, and fire 

services—along with other basic services like sewage treatment and electrical, 

cable, and Internet—would improve.  

 

What are the economic factors preventing Blacks from homeownership at the same 

rate as non-Hispanic Whites? 

 These factors include the general economy, labor force participation, wealth and 

household income, housing prices and housing inventory, mortgage interest rates, 

homeownership rates, that turns potential buyers to renter.  

 

 These factors also affect Black-owned businesses and Black-owned banks, turning 

our Black neighborhoods into urban blight and gentrification follows.  

Where do we go from here?  A Bolder Agenda for Housing Finance Reform. 

The pursuit of a more comprehensive and impactful housing finance system should not 

delay those changes that can and should be made to improve safe, affordable, and  

sustainable lending now—specifically, incorporating updated credit-scoring 

technologies, adjusting guarantee and insurance fees, and better leveraging distressed 

and foreclosed properties to stabilize and rebuild communities.  

 
A FULL REPORT IS AVAILABLE AT NAREB.COM (the website of the oldest and largest real estate trade 

association serving the African American community) 


