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Vacancy Rates by Submarket
In new construction, build-to-suit projects are taking precedence over
speculative multi-tenant projects. Users are becoming more sophisticated at
making build-to-suit projects work for them, with access to more information. N W N E
This is making it harder for spec builders to launch large projects, so they may

) )
shift to smaller ones. 11.4/6 6-2/&)

Users still want to be closer to the urban core, thus fueling more in-fill @
redevelopment projects such as Northern Stacks in Fridley and the Midway

Stadium site in St. Paul. At the same time, many industrial users have been sw s E

showing a reluctance to muster the effort and expense to move to new facilities.
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INDUSTRIAL VACANCY & ABSORPTION

SUBMARKET TOTAL # OF NRA VACANT % % VACANT 2ND HALF 15 1ST HALF 16 LAST 12 MTHS

BLDGS SPACE VACANT W/SUBLEASE ABSORPTION ABSORPTION ABSORPTION
Northeast 386 33,653,055 2,075,598 6.2% 6.4% 165,385 708,462 873,847
Northwest 313 28,443,785 3,247,987 M.4% 12.4% 457,086 (~15,222) 441,864
Southeast 218 17,380,162 1,292,824 7.4% 8.8% 361,466 325,651 68717
Southwest 29N 25,424,140 1,.977109 7.8% 8.2% 1.31,498 327,303 1,638,801
Total Market 1,208 104,907,142 8,593,518 8.2% B.8% 2,295,435 | 1,346,194 3,641,629
Source: Cushman & Wakefield/NorthMarg
OUTLOOK

With strong submarkets in the Southeast and Northeast but slower activity

in the Northwest and Southwest, the overall absorption for the second half of
2016 is predicted at 550,000 sf. 3 s

Landlords in the Southwest and Northwest submarkets are likely to face absorption anticipated
continuing pressure for concessions. |n SeCOﬂd haif Of 2016
Construction costs, which have been steadily rising for several years, are
expected to continue that trajectory through the rest of the year.
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Location

1 - Former Weyerhasuser & - Former Silgan

2 - Sunrise Banks 9 - MacQueen

3 - 767 Eustis 10 - Midway Stadium Site

4 - Former Hunt Electric 11 - Meridian

5 - The Raymond at Carlton Place 12 - Midway Distribution Center |5
6 - Prior Avenue Business Center 13 - Westgate b

7 - Northern Salt 14 - University Crossing
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