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Reader Advisory
Reader Advisory
A final base shelf prospectus containing important information relating to the securities described in this document has been filed with the securities regulatory authorities in each of the provinces
of Canada. A copy of the final base shelf prospectus, any amendment to the final base shelf prospectus and any applicable shelf prospectus supplement that has been filed, is required to be
delivered with this document.
This document does not provide full disclosure of all material facts relating to the securities offered. Investors should read the final base shelf prospectus, any amendment and any applicable shelf
prospectus supplement for disclosure of those facts, especially risk factors relating to the securities offered, before making an investment decision. The securities have not been and will not be
registered under the United States Securities Act of 1933, as amended, or any U.S. State securities laws and may not be offered or sold within the United States unless an exemption from
registration is available.
Forward Looking Statements
Certain statements contained in this presentation may constitute forward-looking information and statements. All statements in this presentation, other than statements of historical fact, that
address events or developments concerning Manitok Exploration Inc. ("Manitok" or the "Corporation") that Manitok expects to occur are "forward-looking information and statements". Forwardlooking information and statements are often, but not always, identified by the use of words such as "seek", "anticipate", "plan", "continue", "estimate", "expect", "may", "will", "project", "predict",
"propose", "potential", "targeting", "intend", "could", "might", "should", "believe", "budgeted", "scheduled" and "forecasts", and similar expressions and variations (including negative variations). In
particular, but without limiting the foregoing, this presentation contains forward-looking information and statements pertaining to the following: amount of proceeds to be raised under the offering of
units (the "Offering") by the Corporation as further described in the final prospectus (the "Prospectus") dated September 28, 2016 and filed with the applicable securities regulatory authorities,
use of proceeds from the Offering, satisfaction of certain conditions of the Offering, completion of the Offering and timing thereof, the timing and completion of the distribution of the units pursuant
to the Offering, listing of the notes and warrants, satisfying certain conditions of the Acquisition (as defined herein) will be met in a timely manner and that Acquisition will close, anticipated benefits
of the Acquisition, pro forma outlook of Manitok following the succesful completion of the Offering and the Acquisition, the Corporation's reserves value, the performance characteristics of
Manitok's oil and gas properties, the Corporation's expected operational costs, the Corporation's cash flow, future commodity prices, development activity in Carseland, Rockyford and Wayne
areas, expected cost savings from monobore drilling technique, the movement of the Corporation's drilling activity, the Corporation's plans to further optimize infrastructure, oil and natural gas
production levels and timing for and production rates of wells, future development and exploration activities and the timing thereof, capital expenditure programs, schedules and timing of certain of
Manitok's projects and strategies for growth, future liquidity and financial capacity, expectations regarding Manitok's ability to raise capital and to continually add to reserves through acquisitions
and development, the Corporation's 2016 guidance, 2016 cash availability for the financing of capital expenditures, projected crude oil and natural gas prices, future exchange rates, expectations
as to royalty rates, expectations as to transportation and operating costs, expectations as to general and administrative costs and interest expense, expectations as to capital expenditures and net
debt, planned capital spending, future liquidity and Manitok's ability to fund ongoing capital requirements through operating cash flows and its credit facilities, supply and demand fundamentals for
oil and gas commodities, timing and success of development and exploitation activities, access to third-party infrastructure, treatment under governmental regulatory regimes and tax laws and
future environmental regulations. Furthermore, statements relating to "reserves" are deemed to be forward-looking statements as they involve the implied assessment, based on certain estimates
and assumptions that the reserves described can be profitable in the future, future oil, NGLs and gas production and cash flows, additions of future oil and gas reserves and future recovery factors,
future drilling plans, locations and inventory and future seismic activity, predictability, stability and reliability of future oil and gas production, future exploration and development opportunities, future
netbacks and capital expenditures, mergers and acquisitions, future debt reduction, the volumes and estimated value of Manitok's oil and gas reserves, future results from operations and
operating metrics and future costs and expenses.
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Reader Advisory
Forward-looking information and statements are necessarily based on estimates and assumptions that are inherently subject to known and unknown risks, uncertainties and other factors that may
cause Manitok's actual results, level of activity, performance or achievements to be materially different from those expressed or implied by such forward-looking information and statements. In
preparing this presentation, estimates and assumptions have been made relating to, among other things: successful completion of the Offering, succesful completion of the Acquisition, the impact
of increasing competition, the general stability of the economic and political environment in which Manitok operates, the timely receipt of any required regulatory approvals, equipment and services
in a timely and cost-efficient manner, drilling results, the ability of the operator of the projects in which Manitok has an interest to operate the field in a safe, efficient and effective manner, the ability
of Manitok to obtain financing on acceptable terms, field production rates and decline rates, the ability to replace and expand oil and natural gas reserves through acquisition, exploration and
development, the timing and costs of pipeline, storage and facility construction and expansion and the ability of Manitok to secure adequate product transportation, future oil and natural gas prices,
currency exchange and interest rates, the regulatory framework regarding royalties, taxes and environmental matters in the jurisdictions in which Manitok operates, and the ability of Manitok to
successfully market its oil and natural gas products, the ability of Manitok to obtain qualified staff, prevailing commodity prices and exchange rates, applicable royalty rates and tax laws, future well
production rates, the performance of existing wells, the success of drilling new wells, the availability of capital to undertake planned activities, and the availability and cost of labour and services.
Many of these estimates and assumptions are based on factors and events that are not within the control of Manitok and there is no assurance they will prove to be correct. Risk factors that could
cause actual results to differ materially from those anticipated in these forward-looking information and statements include: the volatility of natural gas and oil prices, the limitations that Manitok's
level of indebtedness may have on Manitok's financial flexibility, declines in the values of Manitok's natural gas and oil properties resulting in ceiling test write-downs, the availability of capital on an
economic basis, including through planned asset monetization transactions, to fund reserve replacement costs, Manitok's ability to replace reserves and sustain production, uncertainties inherent
in estimating quantities of natural gas and oil reserves and projecting future rates of production and the amount and timing of development expenditures, exploration and development drilling
that does not result in commercially productive reserves, expiration of natural gas and oil leases that are not held by production, hedging activities resulting in lower prices realized on natural gas
and oil sales and the need to secure hedging liabilities, uncertainties in evaluating natural gas and oil reserves of acquired properties and potential liabilities, the negative impact lower natural gas
and oil prices could have on Manitok's ability to borrow, drilling and operating risks, including potential environmental liabilities, transportation capacity constraints and interruptions that could
adversely affect Manitok's cash flow, potential increased operating costs resulting from legislative and regulatory changes such as those proposed with respect to commodity derivatives trading,
natural gas and oil tax incentives and deductions, hydraulic fracturing and climate change, and losses possible from pending or future litigation.
Manitok's production forecasts are dependent upon many assumptions, including estimates of production decline rates from existing wells and the outcome of future drilling activity. Although
Manitok believe the expectations and forecasts reflected in these and other forward-looking information and statements are reasonable, Manitok can give no assurance they will prove to have been
correct. Such expectations and forecasts can be affected by inaccurate assumptions or by known or unknown risks and uncertainties. New factors emerge from time to time and it is not possible
for management to predict all such factors and to assess in advance the impact of such factor on Manitok's business or the extent to which any factor, or combination of factors, may cause actual
results that differ from those contained in any forward-looking information or statements.

All of the forward-looking information and statements contained in this presentation are qualified by these cautionary statements. The reader of this presentation is cautioned not to place undue
reliance on any forward-looking information and statements. Manitok expressly disclaims any intention or obligation to update or revise any forward-looking information and statements, whether as
a result of new information, events or otherwise, except in accordance with applicable securities laws.
Future-oriented financial information and financial outlook information (collectively, "FOFI") contained in this presentation about prospective results of operations, financial position or cash flows are
based on assumptions about future events, including economic conditions and proposed courses of action, based on management’s assessment of the relevant information currently available.
FOFI contained in this presentation was made as of the date of this presentation and was provided for the purpose of describing the anticipated effects of the Offering and the Acquisition on the
Corporation’s business operations. The Corporation disclaims any intention or obligations to update or revise any FOFI contained in this presentation, whether as a result of new information, future
events or otherwise, unless required pursuant to applicable law. Readers are cautioned that the FOFI contained in this presentation should not be used for purposes other than for which it is
disclosed herein or therein, as applicable. The Corporation has included the above summary of assumptions and risks related to forward-looking statements contained in this presentation in order
to provide potential purchasers of securities with a more complete perspective on the Corporation’s current and future operations.
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Reader Advisory
Analogous Information
Certain information in this presentation may constitute "analogous information" as defined in National Instrument 51-101 – Standards of Disclosure for Oil and Gas Activities ("NI 51-101"),
including, but not limited to, information relating to areas, wells and/or operations that are in geographical proximity to or on-trend with prospective lands held by Manitok and production information
related to wells that are believed to be on trend with Manitok's properties. Such information has been obtained from government sources, regulatory agencies or other industry participants.
Management of Manitok believes the information may be relevant to help define the reservoir characteristics in which Manitok may hold an interest and such information has been presented to
help demonstrate the basis for Manitok's business plans and strategies.
However, to Manitok’s knowledge, such analogous information has not been prepared in accordance with NI 51-101 and the Canadian Oil and Gas Evaluation Handbook and Manitok is unable to
confirm that the analogous information was prepared by a qualified reserves evaluator or auditor. Manitok has no way of verifying the accuracy of such information. There is no certainty that the
results of the analogous information or inferred thereby will be achieved by Manitok and such information should not be construed as an estimate of future production levels. Such information is
also not an estimate of the reserves or resources attributable to lands held or to be held by Manitok and there is no certainty that the reservoir data and economics information for the lands held or
to be held by Manitok will be similar to the information presented herein. The reader is cautioned that the data relied upon by Manitok may be in error and/or may not be analogous to such lands to
be held by Manitok.
Initial Production Rates
Any references in this presentation to initial and/or final raw test or production rates and/or "flush" production rates are useful in confirming the presence of hydrocarbons, however, such rates are
not necessarily determinative of the rates at which such wells will commence production and decline thereafter. Additionally, such rates may also include recovered "load oil" fluids used in well
completion stimulation. While encouraging, readers are cautioned not to place reliance on such rates in calculating the aggregate production for the Corporation. The initial production rate may be
estimated based on other third party estimates or limited data available at this time. In all cases in this press release, initial production or test are not necessarily indicative of long-term
performance of the relevant well or fields or of ultimate recovery of hydrocarbons.
Information Regarding Disclosure on Reserves
The reserve estimates contained herein are estimates only and there is no guarantee that the estimated reserves or resources will be recovered. Volumes of reserves have been presented based
on a company interest basis which includes Manitok's royalty interests without deducting royalties payable by the Corporation. The estimates of reserves for individual properties may not reflect the
same confidence level as estimates of reserves for all properties, due to the effects of aggregation.
Where discussed herein "NPV 10%" represents the net present value (net of capital expenditures) of net income discounted at 10%, with net income reflecting the indicated oil, liquids and natural
gas prices and initial production rate, less internal estimates of operating costs and royalties. It should not be assumed that the future net revenues estimated by Manitok's independent reserve
evaluators and the independent reserve evaluators of the vendor of the Manitok Acquisition, represent the fair market value of the reserves, nor should it be assumed that Manitok's internally
estimated value of its undeveloped land holdings or any estimates referred to herein from third parties represent the fair market value of the lands.
Non-IFRS Measures
In this presentation, there are references to the terms such as "funds from operations", "funds from operations netback", "funds from operations per share", "operating netback", "adjusted working
capital deficit (surplus)", "net bank debt", "net debt", "gross revenue", "Adjusted EBITDA" and "total debt" which are not recognized measures under International Financial Reporting Standards. For
additional information on the use of these measures, please refer to the heading "Non-GAAP Measures" under the Prospectus which is publicly available at www.sedar.com.
BOE Conversions
The term barrels of oil equivalent ("boe"), as used in this presentation, may be misleading, particularly if used in isolation. Per boe amounts have been calculated using a conversion ratio of six
thousand cubic feet of natural gas to one barrel of oil. This boe conversion ratio of 6:1 is based on an energy equivalency conversion method primarily applicable at the burner tip and does not
represent a value equivalency at the wellhead.
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Introducing Collateralized Exchange Listed Notes
Manitok is pleased to present to investors a unit offering (the “Offering”) of Collateralized Exchange Listed Notes (“CEL
Notes”) and warrants.

►
►
►
►

A debt security that provides contractual income to holders.
Company repays the noteholder the principal in full at or before the stated maturity date.
Company pays the noteholder a cash coupon every quarter for as long as the notes are outstanding.
These are contractual obligations of the Company.

Are Listed Notes
a New Concept?

►
►

An offering of units comprised of CEL Notes and warrants was completed in Canada in 2016.
While not completely identical to a CEL Note, exchanged listed note offerings have been completed in the
UK and US public markets for several years.

And the Unit
Contains
Warrants?

►
►
►

Each unit in the current offering contains warrants.
Warrants can generate incremental returns if Manitok’s share price increases and warrants are in-themoney.
Warrants are to be listed and traded on the TSX Venture separately from the notes.

Are the CEL
Notes Secured?

►
►
►

CEL Notes are senior secured obligations of Manitok.
CEL Notes have a direct claim (second priority lien) on Manitok’s oil and gas below ground assets.
Noteholders can enforce its claim if Manitok does not pay the interest coupon or principal.

What are
CEL Notes?
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Why Invest in CEL Notes?
CEL Notes: Term debt that pays contractual income, is secured and is listed on an exchange.
►

Contractual
Income

►
►

CEL Notes provide yield through a quarterly cash coupon. The current offering of Manitok’s CEL Notes pay 10.5% per annum on
the principal owed.
The coupon payment is contractual: not paying the interest will be an event of default.
In contrast: Dividends from common shares are not contractual. Dividends can be reduced or suspended at the discretion of the
issuers’ board of directors.

Security

►
►
►
►

CEL Notes are senior secured and have security on Manitok’s below ground assets as collateral (second priority basis).
In an event of default, holders of CEL Notes can seek for remedies as laid out in the indenture and the intercreditor agreement.
CEL Notes rank ahead of unsecured debt, any preferred, and common shares in the event of a liquidation.
In contrast: Manitok’s common shares rank behind the CEL Notes and get paid only after CEL Notes get paid in a liquidation.

Liquidity

►
►
►
►

Manitok’s CEL Notes will be listed on the TSX Venture and will be freely tradeable.
Small denomination of $100 per Unit means investors can purchase a small amount from the Offering.
Designed to be accessible both to institutional and retail investors.
Eligible for RRSP, DPSP, RESP, RIF, and TFSA, meaning that investors can invest in CEL Notes using a tax efficient vehicle.

►
►

CEL Notes have a defined repayment term, requiring full repayment at or before maturity, or else the Company will be in default.
In contrast: Manitok’s common shares do not have any requirement to be repurchased at a pre-determined price on a set timeline.

Term
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Sources & Uses
Sources & Uses ($mm)

Debt Summary

Sources
Units (CEL Notes + Warrants)

$20.0

Total Sources

$20.0

2016 Q2
$43.7
$14.9
$0.0
$58.6

Post Q2 +
Pro Forma ¹
$34.7
$14.9
$20.0
$69.6

Operating Metrics
PDP+PDNP Reserves
1P Reserves
2P Reserves
2016Q2 Production
2016Q2 LTM Adjusted EBITDA
PV10% (Pre-Tax) - PDP+PDNP
PV10% (Pre-Tax) - 1P
PV10% (Pre-Tax) - 2P

Prior Manitok
Acquisition
(mmboe)
7.6
(mmboe)
9.9
(mmboe)
17.6
(boe/d)
3,587
($mm)
$33.8
($mm)
$107.7
($mm)
$131.9
($mm)
$207.7

Post Q2 +
Pro Forma
12.7 ²
17.7 ²
28.4 ²
5,521 ³
$38.3 ⁴
$144.8 ²
$179.2 ²
$285.6 ²

Debt Multiples
Total Debt / PDP+PDNP Reserves
Total Debt / 1P Reserves
Total Debt / 2P Reserves
Total Debt / 2016Q2 Production
Total Debt / 2016Q2 LTM Adj EBITDA
PV10% (Pre-Tax)-PDP+PDNP/Total Debt
PV10% (Pre-Tax)-1P / Total Debt
PV10% (Pre-Tax)-2P / Total Debt

($/boe)
($/boe)
($/boe)
($/boe/d)
(x)
(x)
(x)
(x)

($ in millions)

Credit Facility
Plus: Financing Facility Agreement
Plus: Prinicpal Outstanding on CEL Notes
Total Debt

Use of Proceeds
Cash Consideration for Manitok Acquisition
Units Issued to Asset Vendor as Consideration for
Manitok Acquisition
Repay a Portion of Indebtedness under Manitok's Senior
Credit Facilities
Fees and Expenses
Total Uses

Leverage Ratios
$9.0
$4.5
$5.1
$1.4
$20.0

Notes:
1. Pro forma figures include events post 2016 Q2 and completion of the
Offering and the Manitok Acquisition. The credit facility figure is based
on the balance of $39.8 million as at August 31, 2016, less a portion that
is to be repaid with the proceeds of the Offering.
2. Oil & gas reserves figures are based on (a) Manitok’s Sproule reserves
report as at December 31, 2015, plus (b) Sproule and McDaniel
reserves reports on the assets from the Manitok Acquisition as at
December 31, 2015. All reserve figures are in accordance to NI 51-101.
3. Includes Manitok’s reported Q2 production plus Manitok Acquisition
assets’ production in Q2.
4. Includes Manitok’s 2016Q2 LTM Adjusted EBITDA (based on reported
LTM financial figures) plus Manitok Acquisition assets’ 2016Q2 LTM
operating netback.
TSXV: MEI | US OTC: MKRYF

$7.68
$5.90
$3.32
$16,335
1.7x
1.8x
2.3x
3.5x

$5.49
$3.94
$2.45
$12,607
1.8x
2.1x
2.6x
4.1x
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Summary Term Sheet
Issuer:
Amount:
Issue:
Ranking and Security:
Note Maturity:
Note Coupon:
Mandatory Redemption of
Notes:
Optional Redemption of
Notes:

Selected Covenants:

Warrants Exercise Price:
Warrants Exercise Date:
Use of Proceeds:
Separability:
Listing:
Joint Bookrunners:

Manitok Energy Inc. (“MEI”, the “Issuer” or the “Company”).
$20 million.
Units consisting of $20 million of senior secured notes (the “Notes”) and warrants to purchase [•] million common shares (the
“Warrants”). Each Unit purchased will entitle the holder to [•] Warrants (representing ~[•]% dilution).
The CEL Notes will be senior secured obligations of the Company and will be fully and unconditionally guaranteed by certain
subsidiaries of Manitok; secured by second priority liens on Manitok’s below ground oil and gas assets.
5 years, November 15, 2021. Non-call until November 15, 2018.
10.5% cash pay per annum, payable quarterly in arrears.
None prior to maturity except upon change of control event and a credit deterioration event, which would require an offer to
repurchase the Notes at 101% of par plus accrued and unpaid interest.
Equity Clawback: Up to 50% of the Notes redeemable at par plus the annual coupon (plus accrued interest) with proceeds from an
equity sale, provided certain conditions are satisfied, on or prior to November 15, 2018.
Make-Whole Call: Available for non-call period, fixed price call schedule thereafter.
5-Year Fixed Call Schedule: Year 3 → 107.875% of par, Year 4 → par + 105.250% of par, Year 5 → 100% of par.
High yield covenants (including, but not limited to):
• Limitations on:
• Additional indebtedness;
• Restricted payments and investments;
• Liens; and
• Asset sales, merger/amalgamation, transactions with affiliates.
Each warrant can acquire 1 common share at an exercise price of [$•] per common share, subject to customary anti-dilution
adjustment provisions.
Exercisable at any time by 5:00 pm (Calgary time) on November 15, 2021.
The net proceeds from the Offering are expected to be used for the Acquisition. Any net proceeds remaining shall temporarily reduce
a portion of the Senior Credit Facility, which may be redrawn to fund the Corporation’s capital program and for general corporate
purposes.
The Notes and the Warrants will separate immediately upon the closing of the Offering.
The Company has applied to list the Notes and Warrants on the TSX Venture.
Raymond James Ltd. and Integral Wealth Securities Limited.

The summary above describes the principal terms of the Offering. Certain of the terms summarized above are subject to important limitations and exceptions. The above is not intended to be
complete. Prospective investors should review the “Description of the CEL Notes” and “Description of the Warrants” sections of the Prospectus, which contains a more detailed description of the
terms of the Offering.
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Cash Flow to Support Interest Payments
Manitok’s historical coverage and leverage ratios demonstrate the company’s ability to service its debt, even in a low
commodity price environment.
Historical Leverage and Coverage
Leverage (Total Debt / Adjusted EBITDA)
2.2x

Interest Coverage (Adjusted EBITDA / Interest)
1.7x

1.8x

7.1x

5.7x

5.0x

2015

16Q2 LTM

Pro Forma 16Q2 LTM

39.3x

1.2x
2014

Pro Forma 16Q2

Year Ended
Dec 31, 2014

Year Ended
Dec 31, 2015

16Q2 LTM 1

Total Debt 4

$55.8

$77.3

$58.6

$69.6

Interest 5 ($mm)

$1.2

$5.0

$5.9

$7.7

Adjusted EBITDA ($mm)

$47.2

$35.3

$33.8

$38.3

Interest Coverage = Adjusted
EBITDA / Interest (x)

39.3x

7.1x

5.7x

5.0x

Leverage = Total Debt 1 /
Adjusted EBITDA (x)

1.2x

2.2x

1.7x

1.8x

LTM 2,3

Notes:
1. Total Debt as at June 30, 2016. Interest and Adjusted EBITDA are last twelve months (LTM) figures ending June 30, 2016.
2. Pro Forma 2016Q2 LTM assumes the closing of the acquisition of assets from the Offering and Asset Vendor.
3. Pro Forma 2016Q2 LTM EBITDA is calculated based on Adjusted EBITDA of Manitok plus the operating netback of the Manitok Acquisition assets.
4. Total Debt equals credit facility, facility financing agreement and principal amount outstanding on the CEL Notes. Pro forma total debt figure assumes completion of the Offering and payment
for the Manitok Acquisition.
5. Pro forma interest equals 2016Q2 LTM interest expense, plus a full year of interest on CEL Notes from the Offering, less interest savings from a reduced credit facility balance.
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Asset Coverage to Support Debt Load
The before tax NPV10 of Manitok’s 1P reserves are 2.6 times the outstanding debt, providing considerable asset coverage
to Manitok’s lenders and CEL Noteholders.
NPV 10% Total Debt Collateral Coverage

Reserve Coverage =
NPV 10% BT1 / Total Debt 2

PDP+PDNP

1P

2P

2.1x

2.6x

4.1x

NPV 10% BT Reserves - Manitok Acquisition ($mm)

$285.6

NPV 10% BT Reserves - Manitok Dec 31 '15 ($mm)
$77.9

Total Debt Outstanding
$179.2
Pro Forma: $144.8 mm

$47.4

$37.1
$107.7

PDP+PNDP

$131.9

$207.7

1P

2P

Total Debt Outstanding:
$69.6 mm

Notes:
1. NPV 10% before tax value of oil & gas reserves based on (a) Manitok’s Sproule reserves report as at December 31, 2015, plus (b) Sproule and McDaniel reserves reports on the assets
from the Manitok Acquisition as at December 31, 2015. All reserve figures are in accordance to NI 51-101.
2. Total debt figure (shown on a pro forma basis) assumes completion of the Offering and payment for the Manitok Acquisition. See page 9 for details.
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Active Management in the New Oil Paradigm
Since early 2015, Manitok aggressively reduce its debt towards the goal of long-term financial sustainability. As stewards of
investors’ capital, the Manitok management repositioned itself to survive through a prolonged downturn in commodity prices
and thrive when prices stabilize.

Accomplishments through
Active Management
$32 mm Raised from 4 Equity
Financings
2015 Q1
Credit Facility:
$75 mm
Production:
4,504 boe/d
2014 PDP Reserves1:
3.7 mmboe

$12.5 mm from
Facility Financing Agreement

$5 mm Cash from an Allshare Acquisition of
Raimount Energy
$12 mm from
Monetizing Hedges

Notes:
1. Company working interest, gross before
royalties.
2. Pro Forma
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No Asset Dilution

Manitok – Stronger Credit,
Larger Scale
Pro Forma
Credit Facility:
$34.7 mm
2016Q2 Production:
5,521 boe/d
Pro Forma PDP Reserves1:
10.1 mmboe
Factors of Sustainability2:
2016Q2LTM Interest Coverage:
5.0x
(Adjusted EBITDA / Interest Expense)

2016Q2LTM Leverage:
1.8x
(Total Debt / Adjusted EBITDA)
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Summary of the Manitok Acquisition






On September 29, 2016, Manitok reached an agreement with a private oil and gas exploration and development
company based in Calgary, Alberta to acquire certain oil & gas and infrastructure assets in Alberta for consideration of
$13.5 mm (the “Manitok Acquisition”).
Assets are comprised mostly of mature Cardium light oil and natural gas assets and associated infrastructure in the
Willesden Green area of west central Alberta.
Numerous multi-zone development drilling locations in Willesden Green and other areas. Recompletion and optimization
provides opportunity to increase near term production.
Management believes the Manitok Acquisition is attractively priced and increases the size and diversity of Manitok’s
asset base, which significantly enhances the security position of the CEL Note holders.
Transaction Summary
Total Consideration
Cash
Offering (Units of CEL Notes & Warrants)

($mm)
($mm)
($mm)

$13.5
$9.0
$4.5

Operating Summary - 2016Q2 LTM
Production
% Gas
Operating Netback
Per BOE Netback

(boe/d)
(%)
($mm)
($/boe)

2,072
69%
$4.5
$5.93

Reserves Summary1
December 31, 2015
Proved Developed Producing
Total Proved
Total Proved Plus Probable

Volume
(mboe)
4.1
7.7
10.8

NPV10
($mm)
$33.4
$47.4
$77.9

TSXV: MEI | US OTC: MKRYF

Valuation Multiples
Transaction Value / Production
Transaction Value / Operating Netback

($/boe/d)
(x)

$6,515
3.0x

($/boe)
($/boe)
($/boe)

$3.30
$1.74
$1.25

Transaction Value / PDP NPV10
Transaction Value / 1P NPV10

(x)
(x)

0.4x
0.3x

Transaction Value / 2P NPV10

(x)

0.2x

Transaction Value / PDP Reserves
Transaction Value / 1P Reserves
Transaction Value / 2P Reserves

Note:
1. Sproule and McDaniel reserves reports on the assets from the Manitok Acquisition as at
December 31, 2015. All reserve figures are in accordance to NI 51-101.
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Pro Forma Company Overview
Pro Forma Capitalization (Incl Manitok Acquisition)
Company Ticker
TSXV:MEI
Closing Share Price - Sep 28, 2016
$0.125
Basic Shares Outstanding (mm)
227.1
Market Cap ($mm)
$28.4
1
$69.6
Add: Total Debt
Enterprise Value ($mm)
$98.0

Manitok Land Map
Manitok Core Areas
Core Areas from Manitok Acquisition
Peace River Arch

Key Operational Figures (Incl Manitok Acquisition)
Production (boe/d):
2016 Q2 Production (Pre-Deal)
2016 Q2 Production (Pro Forma)
Adjusted EBITDA ($mm):
2016Q2 LTM (Pre-Deal)
2016Q2 LTM Pro Forma Manitok Acquisition

3,587 (51% gas)
5,521 (60% gas)
$34
$38

2

Reserves Dec 2015 + Manitok Acquisition (mmboe):
Proved
17.7 (56% gas)
Proved + Probable
28.4 (57% gas)
2

NPV10 Dec 2015 + Manitok Acquisition ($mm):
Proved
Proved + Probable
3

Net Undeveloped Land (acres)

Cordel /
Stolberg

Edmonton
Willesden
Green

Fallen Timber

$179
$286
~430,000

Calgary

SE Alberta
• Carseland
• Wayne
• Rockyford
• Other

Southern
Alberta
Foothills

Notes: 1. Total Debt assumes the completion of the Offering and the Manitok Acquisition. See page 9 for details. 2. Oil & gas reserves are based on (a) Manitok’s Sproule reserves report as at
December 31, 2015, plus (b) Sproule and McDaniel reserves reports on the assets from the Manitok Acquisition as at December 31, 2015. All reserve figures are in accordance to NI 51-101. 3.
Does not include undeveloped land from the Manitok Acquisition assets.

TSXV: MEI | US OTC: MKRYF

16

Repositioning Manitok in 2016
Recent developments combined with the assets from the Manitok Acquisition transforms Manitok into a company with
significantly more production, reserves, cash flow and less bank debt.
Manitok Production “Build Up”
1,934

7,036

↑ 96%
500

950
3,587 boe/d

65

2016 Q2
Production

Raimount
Acquisition

Scheduled
Maintenance + Shutins

5,102

2 Wells Pending
Tie-In

Q2 + Subsequent Manitok Acquisition Q2 + Subsequent
Events +
Q2 Production
Events +
Maintenance + ShutMaintenance + Shutin + Tie-in
in + Tie-in + Manitok
Acquisition

Manitok 2016Q2 LTM Adjusted EBITDA “Build Up”

Manitok Credit Facility “Pay Down”

↓ 50%
$38.3

$33.8 mm

Before Manitok Acquisition

$69.9 mm

$62.4

↑ 13%
Manitok Transaction
Assets Operating Netback
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Pro Forma Manitok
Acquisition

2015 Q2

2015 Q4

$43.7

$39.8

$34.7

2016 Q2

Aug 31, 2016

Pro Forma
Manitok
Acquisition &
Offering
17

Manitok Today - Credit Dashboard
Manitok’s finances and operations are positioned to weather the current downturn in commodity prices.

Check List
 Operations
 Development Plan
 Well Economics
 Financials
 Hedging Program

Operations

Development Plan

Diversified asset base lowers operational
risk; operatorship and infrastructure
ownership gives full control on key
decisions.
______________________________

Manitok’s low-cost well monobore
design allows diversification of risk and
conservative pace of growth.
______________________________
Cost of a Monbore Well:  $1.6 mm (est)

Infrastructure:  Owns Carseland gas
plant, Wayne battery, Stolberg batteries,
Willesden Green battery

Last Lithic Glauc Well:  $1.3 mm D&C

Operated Production:  ~99%

# Wells Pending Tied-in:  2 in ‘17Q1

Currently Drilling: Carseland

Producing Wells:  157 gross producers

Financials
Despite low commodity prices, Manitok’s
operations are expected to generate
cash in 2016, after paying for G&A and
interest expense.
______________________________

Well Economics
Lower cost from using the monobore
drilling technique is a game changer for
Manitok.
______________________________

Capital Efficiency1:  $5,861/boe/d
Notes:
1. Average of Lithic Glauc wells 15-32 and 16-32.

Notes: Contract details included in the Prospectus. 2016
data for remainder of the year.

New Well Cost:  $1.6 mm (DCET)

Positive Adj EBITDA1: YES$38.3mm

Prior Well Cost1: $3.2 mm (DCET)
Historical Avg IP301: 546 boe/d

TSXV: MEI | US OTC: MKRYF

Manitok has a hedging program in place
to manage the downside and capture any
upside in commodity prices.
______________________________
1,500 bbl/d at WTI C$75 floor +
upside from collar
’16 Gas: 5,000 GJ/d at C$2.52/GJ
‘17 Oil: 1,000 bbl/d at WTI US$42.90 &
+60% upside participation
‘17 Gas: 4,000 GJ/d at AECO C$2.28 &
+70% upside participation

Positive Netback1: YES  $19.30/boe

Notes:
1. Manitok 2016Q2 LTM as reported; adjusted for the
Offering and the Manitok Acquisition.

Hedging Program

’16 Oil:

18

Operational Overview
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SE Alberta - Lithic Glauc Oil
Southeast Alberta

Area Overview


Beiseker


Wayne
IPL
PIPELINE
ATCO
PIPELINE





Rockyford

Contiguous Lithic Glauc oil land position with +48,600
gross acres (97% working interest). 119,565 gross
acres in SE Alberta area.
57.4 net wells in the area producing 2,726 boe/d (Sept
field estimate).
PDP NPV10 (before tax) of $58 mm.
Acreage position gives company an impressive runway
for future growth.
Manitok will focus on developing the Lithic Glauc
play in Carseland, Rockyford and Wayne, given the
strong economics and drilling success in the area.
SE Alberta Key Figures
1

Wayne

Rockyford

Reserve Summary - Dec 31, 2015
PDP NPV10 ($mm)
$10.5
PDP Volume (mboe)
667

$32.2
1,804

$15.3
905

Lithic Glauc Reservoir Characteristics
Gross Sand Thickness (m)
22
Net Pay (m)
14
Porosity (%)
9-11%

23 - 28
14 - 23
9-10%

27 - 31
22 - 24
9-12%

Carseland

4-32 Battery

Carseland
Manitok Acreage
Manitok Wells
Non-Manitok Wells that penetrates through the Manville
Source: Geoscout

Note: 1. Includes the Entice area.

TSXV: MEI | US OTC: MKRYF

20

Lithic Glauc Oil – Reservoir & Monobore Drilling
Excellent Reservoir Characteristics








Large OIP in all areas with favourable reservoir
characteristics: thickness, porosity.
Key to unlocking the play was identifying lithology.
Actual reservoir characteristics as demonstrated by rock
samples are significantly better than what was initially
interpreted from open hole logs.
Excellent well control with bypassed pay in all areas.
Reservoir modelling provides additional certainty on well
placement and design to generate optimal results.
Competitors such as Cenovus (Countess) and Cardinal
(Bantry) have experienced great success in the Lithic
Glauc in Southern Alberta.

Prior Actual Well Results (15-32, 16-32)1
DCET cost ($mm/well)
$3.2

Capital Efficiency ($/boe/d)
DCET Cost of Reserves ($/boe)

546
481





Recent breakthrough: Monobore well design decreased
well cost by 50% from $3.2 to $1.6 per well.
Manitok plans to follow up the success of prior Lithic
Glauc wells 15-32, 16-32 and a Rockyford well.
Low cost per well allows Manitok to spread risk over
multiple wells and preserve its balance sheet.
Monobore well design requires less time and material than
traditional design. Wells can be drilled ~30% faster and
with only one string of casing, saving money on rig time,
pipe, and cement.
Monobore Drilling Validated by Rockyford Well Results

Production results of the 1st monobore horizontal Lithic
Glauc well drilled in Manitok’s Rockyford area, validates
the monobore technique.





Completed in August 2016 and tied-in.
Total cost to drill and complete ~$1.3 million.
Averaged ~396 boe/d (77% gas) over a 17 day period.
50% working interest to Manitok.

$5,861
$6.65

Expected Monobore Well Costs
DCET cost ($mm/well)
$1.6
Cost Savings ($mm/well)
$1.6
% Savings
50%
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Well Statistics

IP 30 Days (boe/d)
Est. Ultimate Recovery - 2P (mboe)

“Game Changing” Monobore Drilling Technique

Note: 1. Average figures below does not include the Rockyford Lithic Glauc well that was
completed in August 2016 as IP 30 day data is not available.
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Cordel / Stolberg Foothills Area
Cordel / Stolberg Area

Area Overview








Operator with an average 57% working interest on 28,308
gross acres of land in the Cordel / Stolberg area.
18 net wells in the area producing 1,893 boe/d (Sept field
estimate).
Area is generating free cash flow for Manitok.
PDP NPV 10% Before Tax of $29.1 mm.
Oil pool pressure currently managed with water flood
program.
Gas production of ~800 boe/d (16% heat content premium
to AECO and 8 bbl/mmcf condensate, shut-in since midMay; company resumed production since late July.

Drilling & Development
 Large gas in place from the Notikewin and Falher
formations, providing a meaningful call option on gas
prices.

Source: Geoscout
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Assets from the Manitok Acquisition Transaction
Willesden Green Area – Manitok Acquisition

Asset Overview





Drilling & Development
 Numerous multi-zone development drilling locations in the
Willesden Green and other areas.
 Opportunity to increase production through recompletions
and optimization of existing wells, mostly at Wildcat Hills.

Manitok Acquisition Asset
Lands
Operated Wells
All Wells

Willesden
Green

Source: Geoscout

Q2 Production by Area

PDP Volume by Area

837

1.7

1,934
boe/d

1,097

Willisden Green
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~90,000 acres (55,800 net) of undeveloped land.
Mainly mature Cardium light oil and natural gas assets in
the Willesden Green area of west central Alberta; balance
of assets are in Wildcat Hills, Enchant areas of Alberta.
Provides a stable base of free cash flow to compliment
Manitok’s existing cash flow base.

Other

4.1
mmboe

2.4

Infrastructure at Willesden Green
 Manitok Acquisition includes a 2,500 bbl/d emulsion
handling facility and 11 mmcf/d natural gas compressor
station.
 The oil facility is pipeline connected to a terminal owned
and operated by Pembina Pipelines Corp. and only 40
miles east of Manitok’s Stolberg assets.
 Manitok anticipates potential transportation cost savings
and oil blending synergies between the Stolberg and
Willesden Green assets.
 Acquisition is consistent with Manitok’s strategy in
controlling infrastructure in key areas.
23

Pro Forma Reserves by Reserve Category
Corporate Reserves (Gross Before Royalties)
Light And
Medium Crude
Oil
(mbbl)

Proved Developed Producing
Proved Developed Non-Producing
Proved Undeveloped
Total Proved
Probable
Total Proved + Probable

Manitok Reserves (Dec 31, 2015) + Manitok
Acquisition Reserves (Dec 31, 2015)

Reserves - Commodity

32.9%

Natural Gas
(mmcf)

Natural Gas
Liquids
(mbbl)

Oil Equivalent
(mboe)

NPV10%
(Pre-Tax)
($mm)

3,412
409
2,144
5,965

34,558
10,857
13,500
58,914

932
360
610
1,902

10,104
2,578
5,003
17,686

$121.9
$22.9
$34.4
$179.2

3,390
9,355

38,462
97,377

924
2,825

10,724
28,409

$106.4
$285.6

Reserves - Category

37.7%

Total: 28.4
mmboe

57.1%

NPV 10% - Before Tax

37.2%
Total: 28.4
mmboe

44.6%

Total: $285.6 mm

50.7%

9.9%
12.0%

17.6%

Gas

NGL

TSXV: MEI | US OTC: MKRYF

Oil

PDP+PDNP

PUD

Probable

PDP+PDNP

PUD

Probable

24

Financial Overview
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Financial Overview
The Manitok Acquisition is a “game changer” for Manitok:
it improves Manitok’s liquidity position and ability to service its debt.
Gross Revenue & Adjusted EBITDA ($mm)
Gross Revenue¹

$104.0

Total Debt ($mm)
Credit Facility

Adjusted EBITDA

Facility Financing Agreement

Principal on CEL Notes

$77.3
$92.6

$80.1

$76.9

$14.9

$55.8
$2.5

$69.6
$58.6

$20.0

$14.9
$14.9

$47.2
$35.3

2014

2015

$33.8

16Q2 LTM

$38.3

Pro Forma 16Q2 LTM

$53.3

2014

Interest Expense ($mm)
Credit Facility

Facility Financing Agreement

$62.4
$43.7

2015

Total Interest

$5.9

Leverage (Total Debt / Adjusted EBITDA)
Interest Coverage (Adjusted EBITDA / Interest)

39.3x

2.2x

1.7x

1.8x

7.1x

5.7x

5.0x

2015

16Q2 LTM

Pro Forma

$5.0

$1.2

$3.7

$2.2
$7.7

1.2x

$3.7

$1.2
2014

2015

Pro Forma

Leverage and Coverage (x)
$7.7

$1.3

16Q2 LTM

$34.7

16Q2 LTM

Pro Forma 16Q2 LTM

2014

Notes: 1. Gross Revenue is defined as Petroleum and Natural Gas Sales Plus (Minus) Realized Gain (Loss) on Financial Instruments.
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Conclusion
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Key Credit Highlights
Manitok is positioned to capitalize on the recovery, with a growing and diversified asset base of PDP reserves that
generates free cash flow for the company.
Diversified Asset
Base with High
Reserve Coverage

Well Cost Reduction
Driving Superior
Well Economics

Infrastructure Puts
Manitok in Control
Positioned for
growth in current
environment
Near term “game
changing” catalysts



$69.6 mm of debt secured to $148.6 mm of PDP reserve value from 4 core areas, providing 2.1x PDP reserve coverage1.



Core areas are operated with high working interest (57% - 100%), putting Manitok in the “driver’s seat” over capex decisions.



17.7 mmboe and 28.4 mmboe of 1P and 2P reserves. $179.2 mm and $285.6 mm in 1P and 2P PV10 pre-tax value1.



Lithic Glauc oil well drilling & completions cost reduced from $3.2 MM/well to $1.6 MM/well, representing 50% in savings.



Monobore well design significantly lowers well cost by saving time and materials than traditional design.



Low cost per well allows Manitok to: spread risk over multiple wells and manage its capital-at-risk and preserve its balance sheet; one
subpar well will not “sink” the company.



Low cost drilling opportunities positions company for production maintenance and organic growth.



Carseland production no longer restricted after acquisition and upgrade of gas plant; production in the area increased from 550 boe/d
to about ~1,000 boe/d in September.



Gas plant improves netback and by increasing liquids recovery by ~15 bbl/mmcf and decreasing operating cost by $0.60/mcf.



Sets company on a runway for production and cash flow growth as infrastructure requirements have been fulfilled.



5 mmboe drill-ready PUD reserves; infrastructure is ready in core areas.



Netback and cash flow positive (after interest and G&A of $12.6 mm LTM) even without hedges.



Company positioned to capitalize on improving commodity prices and fundamentals.



~3,400 boe/d of near term production growth, representing ~95% growth from Q2 production of 3,587 boe/d.



Reduction of credit facility from $69.9 mm in Q2 2015 to $39.8 mm in Aug 2016, further reduced by completion of CEL Note offering.



Actively drilling wells (mostly low cost monobore oil wells) for remainder of 2016, which would increase cash flow and reserves.
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Notes: 1. Pro forma the Offering and the Manitok Acquisition.
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Appendix
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Experienced Team & Strong Board
Manitok is led by a team of dedicated professionals who has managed Manitok’s balance sheet and liquidity
through the downturn, and positioned the company for future growth.
Management
Massimo Geremia
President & CEO

 27 years of public company experience; previously
with Birchcliff Energy Ltd., Equatorial Energy Inc. &
Boardwalk Equities Inc.

Cameron Vouri
VP, COO
Robert Dion
VP, Finance & CFO

Board of Directors
Bruno Geremia

 VP Finance & CFO, Birchcliff Energy (BIR – TSX)

 Over 25 years of experience; former President
Upstream Canadian Oil and Gas Business unit at
Provident Energy Trust.

Massimo Geremia

 President & CEO, Manitok Energy (MEI – TSXV)

 25 years of industry experience in senior financial
positions at Canadian Natural Resources Ltd., Rio Alto
Exploration Ltd. and Nexen Inc.

Keith McLeod

 Former Director, Partner, and CEO of Sproule
Associates Ltd.

Ken Mullen

 Former Director, President and CEO of Savanna Energy
Services Corp.

Dennis Nerland

 Partner, Shea Nerland Calnan LLP; Director of Crew
Energy Inc. (CR-TSX)

Greg Vavra
Executive VP, Business
Development

 Over 25 years of experience; former President and
CEO of Raimount Energy and VP of Pacific Cassiar
Limited.

Tim Jerhoff
VP, Production &
Engineering

 Over 25 years of experience with Encana, Provident
Energy Trust, Richland Petroleum and Clearwater
South Production.

Greg Peterson

 Partner, Gowlings Canada

Don Martin
VP, Exploration

 Over 30 years of geoscience experience; previously
with Marathon Canada, Anderson Exploration and Pan
Canadian Petroleum.

Tom Spoletini

 Independent Businessman in Calgary

Rodger Perry
VP, Land

 Over 35 years of industry experience; former VP
Canadian Operations with South Bay Resources
Canada and other executive positions.

Cameron Vouri

 VP, COO, Manitok Energy Inc. (MEI – TSXV), formerly
with Provident Energy Trust
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