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Commodities Overview

Climatelligence Spider
The Climatelligence rankings tables were created by Jim Roemer and Shawn Hackett to help
commodity traders, farmers and agribusinesses quantify the influence that U.S./global weather and
capital flows have on Agricultural prices. The Climatelligence Spider weight weather (Climatech/Best
Weather) and capital flows (Informed Smart Money Algorithm) equally to formulate bullish and bearish readings.

Best weather score is a 0-day to 30-day time-frame signal.

Smart Money Score is a 1-month to 3-month time-frame signal.

The Total Score offers a balanced combined mid-range time-frame
BEST WEATHER S5PIDER

VWery Bullish 7 to 10 Bullish 3 to & Meutral -2 to 2

Bearish -3 to -6 Very Bearish -7 to -10

BESTWEATHER SMMART MOMEY TOTAL
COMMODITY SCORE SCORE SCORE
Corn 2 -1 1
Soybeans 1 1 2
Wheaat 5 i | B
Sugar ) 4 &
Cocoa -2 o -2
Coffee 2 5 7
Cotton 3 -3 o
Orange Juice 2 -2 1]
Matural Gas 1 -2 -1
AN NAAN Seale - -Sta s -i0to 10
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SOYBEANS (+2) We were bearish most of the last two months and caught most of the down-move in
prices. Now, the potential for some heat and dryness in the western and southern belt during August
and ideas the Trade War bearish talk has been built into the market. Both the Smart Money and
Climatech scores put us in the neutral to slightly friendly camp in soybeans. However, most of our
research does NOT SUGEST prolonged heat or widespread crop problems. Maybe only the SW soybean
belt. Hence, with a U.S. crop >50 bushels per acre, the weather is NOT necessarily a bullish aspect to
soybeans in August vs a possible resolution of the Trade War, making for a confusing trade

CORN (+1) Europe will be a big importer of corn and while a huge U.S. crop is expected and could
possibly pressure corn prices prior to and during harvest, some August heat in both the U.S. and
Europe will probably prevent any major break in corn prices. Smart Money is in the slightly bearish
camp, while Climatech is slightly bullish.

WHEAT (+6) Our August detailed report below will shed more light on our expectation of further
global weather problems and a reduction in wheat stocks. Both Smart Money and Climatech are in the
bullish range in this market.

COCOA (-2) After a “fake out” rally late this winter and early this spring on over-zealous worries,
about last winter’s hot-dry weather in west Africa, cocoa prices have fallen due to weak North
American grind data and a return to excellent rains in west Africa the last 4 weeks. Both our indicators
are in the neutral to slightly bearish camp right now. Cocoa prices have sold off a lot, but until we see
the effects from a possible El Nino later this year, any rally will have to come from demand, not the
weather, for now.

COTTON (0) We have different signals for cotton. Smart Money is in the slightly bearish camp due
to heavy long position in the market and seasonal factors, while Climatech and Jim Roemer are more
bullish and feel that the drought will persist longer than expected in Texas. The U.S. crop continues
to decline in ratings and there are reports of Aphids and possibly lower crop potential in China

COFFEE (+7) Both Smart Money and Climatech are in agreement that coffee prices have likely
bottomed and a potential bullish move should occur, especially later this fall due to a heavy short
position in the market, cash to future differentials, and a possible dry spell to Brazil coffee come
September-November.

SUGAR (+4) Smart Money has a bullish signal in sugar, while Climatech is neutral. Our forecasts are
for a potential weaker monsoon in Indian the 2nd half of the summer. However, India is still expected
to be a huge exporter of sugar, and there is a glut of sugar in the world. Nevertheless, the Brazil Real
appears as if it has bottomed that could cause a floor in sugar prices in the weeks ahead.
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NATURAL GAS (-1). A return to hotter weather in parts of the Midwest, south and east during August
has helped natural gas prices rally back off its lows. Our Smart Money and Climatech indicators have
mixed different results for now, so no high confidence recommendation at this moment.

ORANGE JUICE (0) The hurricane season may be feeble and could be a bearish aspect to the market.
Demand is terrible but continued Citrus Greening disease and the potential for a further reduction in

the Brazilian give us “mixed signals right now in this market.”

WHEAT —-From the U.S. to Australia, Europe and now Canada, global wheat problems continue to
lower crops

The map (below) show the present areas of world droughts in the red and black

LOOK AT GLOBAL DROUGHTS
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The chart and the “stars” above, show regions where the wheat crops continue to come down.

Wheat futures are finally doing what we have expected for the last few months, breaking the long-term
down-trend due to a variety of weather issues in at least 4 countries.

For more than five years, any attempt by wheat for an occasional “short term rally” was met by
commercial selling as global wheat stocks swelled and Russia.

Our research continues to suggest that crops in the countries marked by the “stars” below will see
hot weather and more weather issues over the next few months.

Nearly 3,000 record high temperatures have been reported in no less than 7 countries during July and
forest-forest fires are raging from California to Yosemite National Park and throughout parts of Europe.
The world is burning up right now and at the same time will continue to lower global wheat
production. For a recent article about the European fires click here

(https://www.express.co.uk/news/world/993346/Greece-fires-LIVE-tracker-Athens-Sweden-fire-map-
wildfire-latest-news-death-toll)
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The USDA chart below of EU wheat production was as of June. Our long-range in-house computer
model CLIMATECH predicts that the crop will be even worse than this in much of Europe due to dry
July and August weather and near record heat in some areas.

Change from June: -4.4 mmt

EU Wheat Production: 145 mmt @gg

2 =
Wheat changes in Europe centered around dryness in the Baltic Sea basin.
USDA Data y Meanwhile the crop in Spain improved after frequent and above-average rainfall.

Climatech August Forecast-More weather problems for European grains and west Texas cotton

Our proprietary program CLIMATEH (see next page) uses global teleconnections such as the Arctic
Oscillation Index (a key variable that has a big impact on winter weather of the energy market), El
Nino signals and much more. For August 2018, the checked boxes are centered on climatic variable
over the Arctic (AO index); Alaska (EPO) and also ocean temperatures near India (SETIO). The
highest confidence forecast is located in the small red dot over Germany, where dry weather will
continue to lower corn and wheat crops over Europe.

Other concerns remain for Texas cotton and possible dry weather over the North China Plain for
corn and soybeans. You can also see the prediction of as much as 4 inches below normal rainfall in
parts of southern India. If this dryness extends further north into the key oilseed and sugar

areas, this could have some effect later this summer in other markets.
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(above)-Climatech August Rainfall Projections (Red is below normal rainfall, and blue is above normal
rainfall in inches).

CONCLUSION WHEAT: One should be mindful that all weather markets come to an end and the
current wheat weather rally will end as well. While global weather has been and is expected to be
bullish, spring wheat harvests will begin in most areas shortly providing some risk to harvest pressure
while new plantings for winter wheat areas will also begin in September with the expectations that
current higher prices will induce healthy winter wheat planting increases globally.

An El Nino Modoki will likely ease drought conditions in the Plains before or by fall that could result in
a big recovery in U.S. wheat production in 2019.

To add insult to injury will be the harvesting of very large U.S. soybean and corn crops that will likely
offer a moderation of the current bullish tone in the grain complex for a short while.

Our 2nd jssue of Climatelligence, suggested a possible long wheat, short corn spread, which at this
writing is profitable. We advise staying with this position, for now.

The last 12 months has seen dramatic reductions in both global wheat ending stocks and in global corn
ending stocks (see chart at bottom of report). The buffer stocks have been taken off the top. In the short
term, any additional weather problems will further tighten the supply/demand equation offering the

potential for even more aggressive upside price action.
Aback to top”
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Our informed Smart Money Algorithm (below) is structured to provide early warning signs in potential
market sentiment changes based upon a combination of seasonal factors, capital flows and relative
value measures.

Right now, we still see our all wheat informed Smart Money Algorithm in neutral territory but
Climatech and Jim Roemer’s research remains bullish wheat, so our total is a +6 (see spider at beginning
of report) that can still allow for more upside to prices so long as our weather spider remains bullish.

The MN Wheat market by far represents our most bullish looking smart money readings suggesting
that the higher quality end of the wheat market could experience some outperformance as the year goes
on.

The job of the U.S. futures market is to help manage U.S. wheat supplies. The U.S. wheat stocks to usage
ratio is expected to fall to the lowest levels since the 2014/2015 marketing season (see chart on next
page). Assuming, the U.S Dollar remains stable at current levels; cash prices could average close to
$6/bu for the upcoming marketing season assuming good global weather over the next growing season.

A Strong Smart Money Algorithm Buy Signal Remains in the Mn Spring Wheat Market
| CBOT WHEAT PRICE ANALYS5I5-Smart Money
Mn Wheat Smart Money Algorithm
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U.S wheat ending stocks to usage at their lowest levels since 2014/2015

Figure 11. U.S. Wheat Ending Stocks vs U.S. Cash Prices: MY 2006/07 thru “New Crop” MY 2018/19
as of the July 12, 2018 WASDE report with Adjusted-USDA & KSU projections for “Next Crop” MY 2018/19
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The statements below also apply to The Climatelligence Report, BestWeather, Inc. and Jim Roemer

The information, tools and material presented on HACKETTADVISORS.COM (this web site), in the HACKETT MONEY FLOW REPORT and in the HACKETT
STOCK REPORT are provided for informational purposes only and are not to be used or considered as an offer or a solicitation to sell or an offer or solicitation to
buy or subscribe for securities, investment products or other financial instruments, nor to constitute any advice or recommendation with respect to such securities,
investment products or other financial instruments.

The information presented on HACKETTADVISORS.COM (this web site), in the HACKETT MONEY FLOW REPORT and in the HACKETT STOCK REPORT is
prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who
may receive this information.

You should independently evaluate particular investments and consult an independent financial adviser before making any investments or entering into any
transaction in relation to any securities mentioned on HACKETTADVISORS.COM (this web site), in the HACKETT MONEY FLOW REPORT and in the
HACKETT STOCK REPORT.

The use of HACKETADVISORS.COM is at your own sole risk. HACKETTADVISORS.COM is provided on an "as is” and "as available" basis. Hackett Financial
Advisors, Inc. makes no warranty that HACKETTADVISORS.COM will be uninterrupted, timely, secure or error free.

No charts, graphs, formulae, theories or methods of securities analysis can guarantee profitable results. This document does not purport to be a complete description
of the securities or commodities, market or developments to which reference is made.

The information contained in HACKETTADVISORS.COM (this website), in the HACKETT MONEYFLOW REPORT and in the HACKETT STOCK REPORT has
been taken from trade and statistical services and other sources, which we believe are reliable. Hackett Financial Advisors, Inc. does not guarantee that such
information is accurate or complete and it should not be relied upon as such. The HACKETT MONEY FLOW REPORT and the HACKETT STOCK REPORT are
written as weekly tools to help investors make better financial decisions. Any opinions expressed reflect judgments at this date and are subject to change without
notice. The principals of Hackett Financial Advisors, Inc. and others associated or affiliated with it may recommend or have positions which may not be consistent
with the recommendations made. Each of these persons exercises judgment in trading and readers are urged to exercise their own judgment in trading. Past
Performance is not indicative of future results.

FUTURES AND COMMODITIES TRADING AND STOCK INVESTING AND TRADING INVOLVES SIGNIFICANT RISK AND IS NOT SUITABLE FOR
EVERY INVESTOR. INFORMATION CONTAINED HEREIN IS STRICTLY THE OPINION OF ITS AUTHOR AND IS INTENDED FOR INFORMATIONAL
PURPOSES AND IS NOT TO BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION TO BUY OR TRADE IN ANY COMMODITY OR
SECURITY MENTIONED HEREIN. INFORMATION IS OBTAINED FROM SOURCES BELIEVED RELIABLE, BUT IS IN NO WAY GUARANTEED.
OPINIONS, MARKET DATA AND RECOMMENDATIONS ARE SUBJECT TO CHANGE AT ANY TIME. PAST RESULTS ARE NOT INDICATIVE OF
FUTURE RESULTS.
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This material has been prepared by a sales or trading employee or agent of Hackett Financial Advisors
Inc. and is, or is, a solicitation. This material is not a research report prepared by R.J. O'Brien’s Research
Department. By accepting this communication, you agree that you are an experienced user of the futures
markets, capable of making independent trading decisions, and agree that you are not, and will not, rely
solely on this communication in making trading decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS
IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT
AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE
RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must
consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated
historical tests of strategies, is not indicative of future results. Trading advice is based on information taken
from trades and statistical services and other sources that Hackett Financial Advisors Inc. believes are
reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon
as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without
notice. There is no guarantee that the advice we give will result in profitable trades.
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