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With the presidential election now just over a month away I thought our clients, friends 

and colleagues might be interested in a summary of each of Hillary Clinton’s and Donald 

Trump’s tax plans. 

 

It’s unlikely that should either of these candidates be elected that all aspects of their 

stated tax plans will become law.  However, if past elections are any indication there’s a good 

chance that a large portion of a candidate’s plan will be enacted into law.  This article, which 

is intended to be unbiased, isn’t meant to serve as an exhaustive analysis of each candidate’s 

proposals, and surely in the course of negotiating tax legislation with a new congress we can 

expect to see changes to the Internal Revenue Code that are not currently proposed by either 

candidate. 

 
 
 
 
 

Individual Income Taxes 
 

 

Tax Rates 

 

Hillary Clinton’s plan retains the existing income tax rate brackets, but would add a 

4% surtax on income in excess of $5 million.  Donald Trump would reduce the number of tax 

brackets from the existing seven to just four.  The top marginal bracket would fall from 39.6% 

to 33%.  Additionally, because Trump calls for a repeal of Obamacare his plan also eliminates 

a 3.8% tax on “net investment income.” 

 

Under current law, the maximum long-term capital gain tax rate is 20% for individuals 

in the top 39.6% tax bracket.  This rate is 15% for those in most middle income tax brackets, 

and 0% for those in the lowest two tax brackets.  Generally, in order to qualify for long-term 

capital gain treatment (and capital gain tax rates) the capital asset sold must have been held 

by the taxpayer for one year or more.  Clinton’s proposed tax plan calls for reduced (when 

compared to ordinary income tax rates) capital gain rates, but phases these rates in 

depending upon the holding period of an asset and income of the taxpayer.  For example, a 

high-earning taxpayer with capital gains on capital assets held between one and two years 

will be subject to the top 39.6 ordinary income tax rate on such gains.  Gains on assets held 

between two and three years qualify for a 36% rate, and thereafter the rate declines by 4% 

per year until reaching the current 20% rate.  In other words, beneficial capital gain tax rates 

are phased in based upon holding periods, and those taxpayers earning more than $415,000 

would have to hold a capital asset for six years before qualifying for the 20% tax rate. 

 

 

 

 

 

Carried Interest Rules 



 

Clinton proposes eliminating the carried interest rules that allow certain partners of 

private investments funds to pay tax on income flowing from those funds as capital gains 

rather than ordinary income.  The differing tax rates on these types of income are significant 

as are the amounts of income often in question.  Clinton would also subject this income to 

self-employment taxes. 

 

Trump has also proposed eliminating the carried interest rules; however, under 

Trump’s plan because carried interest is most often earned as pass-through income (e.g., the 

taxpayer receives the income through an ownership stake in a pass-through entity like a 

partnership or LLC), it would generally be subject to a lower rate of tax than current rules 

(see below for a discussion of the taxation of pass-through income). 

 

Deductions and Exclusions 

 

Clinton plans to cap certain deductions and exclusions at 28% of a taxpayer’s earnings.  

The cap applies to all itemized deductions (except charitable contributions), tax exempt 

interest, employer provided health insurance, and deductible contributions to tax-preferred 

retirement accounts, among other deductions. 

 

Trump’s plan calls for an increase in the standard deduction to $25,000 for single tax 

filers, and $50,000 for those filing joint tax returns, indexed for inflation from year to year.  

There aren’t many specifics available on this topic, but Trump’s plan calls for limits on itemized 

deductions other than mortgage interest and charitable contribution deductions.  Additionally, 

exclusions for employer related health insurance and tax-exempt interest are believed to be 

limited to 10% of adjusted gross income.  Trump’s plan also calls for doubling the phase-out 

range for itemized deductions from 3% to 6%.   

 

Trump also calls for repealing the exclusion of investment income on all life insurance 

contracts purchased after 2016. 

 

 

Retirement Accounts 

 

Clinton proposes ending what she calls the “Romney Loophole,” a reference to Mitch 

Romney’s reported retirement accounts valued in excess of $100 million.  Clinton’s plan would 

prevent taxpayers with very high balances in their retirement accounts from making additional 

contributions.  For an individual age 62 in 2015, additional contributions would have been 

prohibited once the value of retirement accounts reached or exceeded $3.4 million. 

 

 

Tax Credits 

 

Clinton proposes expanding the child-care tax credit.  Trump proposes an “above the 

line deduction” for child care expenses, and allowing low-income taxpayers the opportunity 

to deduct these expenses for payroll tax purposes as well. 

 

Clinton proposes tax credits for caregiving expenses for elderly family members and 

high out-of-pocket health care expenses. 

 

Minimum Tax 

 



Clinton would enact the “Buffet Rule” which would establish a 30% minimum tax on 

taxpayers with adjusted gross incomes in excess of $1 million.  This minimum tax would be 

phased income for taxpayers with income between $1 million and $2 million of adjusted gross 

income.  Taxes that count towards the 30% include income taxes, alternative minimum taxes, 

the 4% surtax on high adjusted gross income, and employee portions of payroll taxes. 

 

 

 

Business Taxes 
 

Tax Rates 

 

Trump proposes reducing the corporate tax rate from the current 35% to 15%, which 

would also apply to income that appears on the business owner’s tax return from a pass-

through entity (e.g., income from partnerships).  Trump would also repeal the corporate 

alternative minimum tax. 

 

Trump would eliminate many business tax subsidies, and impose a one-time 10% tax 

on unrepatriated income of US based multinational corporations, which would be payable over 

10 years.  Future foreign profits would be taxed each year, ending the current tax deferral 

that is afforded these taxpayers until profits are repatriated. 

 

Clinton would enact a number of changes with regard to international transactions.  

The ability of US multinationals to engage in inversion transactions would be curtailed.  An 

exit tax would be imposed on unrepatriated earnings of departing US corporations.  Interest 

deductions of US affiliates of multinationals would be limited to deter “earnings stripping” that 

allow deductions against US income, and increase foreign income not subject to US tax.   

 

Clinton would reform “performance based” tax deductions for the compensation of 

highly paid executives at top public companies, eliminate tax incentives for fossil fuels, and 

provide tax credits for businesses that invest in community development and infrastructure, 

hire apprentices, or share profits with employees. 

 

 

 

 

Estate & Gift Taxes 
 

Tax Rates 

 

Clinton proposes increasing the maximum estate tax rate from 40% to 45%, and 

generally restoring the estate and gift tax laws to where they were in 2009. 

 

Trump has proposed eliminating estate, gift and generation skipping transfer taxes 

entirely. 

 

Unified Credit 

 

Clinton proposes reducing the estate tax exemption from the current $5.45 million to 

$3.5 million, with no adjustments for inflation, and reducing the lifetime gift tax exemption 

to $1 million. 

 



According to the non-partisan Tax Policy Center, Clinton’s tax plan would increase 

federal revenue by $1.1 trillion over the next decade with nearly all tax increases borne by 

the “top 1%” while the bottom 95% of earners would see little or no change in their tax bills.  

Trump’s plan would reduce federal receipts by $9.5 trillion between 2016 and 2026.  His plan 

would reduce taxes at all levels, but the largest benefits would go to the highest-income 

households.  Unless his plan were accompanied by very large spending cuts, it could increase 

the national debt by nearly 80% of gross domestic product by 2036. 


