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INVESTMENT OVERVIEW

INVESTMENT OVERVIEW

Marcus & Millichap is pleased to present Advance Auto Parts in
Houston, Texas. The tenant demonstrated their commitment by
exercising an extension option early in August 2017. Advance has
more than four and a half years remaining on a double-net (NN)
lease with minimal landlord responsibilities. The lease features
10 percent rent increases in each of the three, five-year renewal
options. The lease is backed by a corporate guaranty from Advance
Stores Company, Incorporated (Inc), a $9.6 Billion revenue company
and number 292 on the June 2017 Fortune 500 list.

Demand for aftermarket auto parts is growing. In 2016, the Federal
Highway Administration reported that the total number of vehicle
miles traveled on United States (US) highways increased by 3
percent, and the average age for vehicles on the road is more than
11 years old.

The asset is situated on a hard corner parcel at the intersection
of Jensen Drive and Hohl Street. Advance benefits from more
than 150 feet of frontage along the four-lane Jensen Drive, which
provides direct access to downtown Houston. Tenants are also
demonstrating commitment to the Jensen / Eastex neighborhood.
As of January 2018, Jensen / Eastex neighborhood has over $9.8
million in active construction permits. Notable projects include
McDonald's $800,000 renovation, Family Dollar's $1 million
renovation, and Prosperity Bank's ground up develop project that
will feature eight drive-thru lanes upon completion.

Additional tenants in the immediate vicinity include: Church’'s
Chicken, Dollar General, Burger King, Home Depot, Walgreens,
Ross Dress For Less, Office Depot, Chick-fil-A, Bank of America,
and many more.

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Millichap
Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123

INVESTMENT OVERVIEW

= Advance Auto Parts in Houston, Texas |
Income Tax Free State

= More Than Four And A Half Years
Remaining on Double-Net (NN) Lease With
10 Percent Rent Increases in the Three,
Five-Year Renewal Options

Corporate Guaranty | Advance Stores
Company, Incorporated (Inc) | New York
Stock Exchange (NYSE: AAP) | Standard &
Poor (S&P): BBB- | Number 292 on Fortune
500 (June 2017)

Growing Demand for Aftermarket Auto
Parts | Average Age of Vehicle On the Road
is 11.6 Years Old | Total Number of Vehicle
Miles Traveled on United States (US)
Highways Increased by 3 Percent in 2016

Hard Corner Parcel at Intersection of
Jensen Drive and Hohl Street

More Than 150 Feet of Frontage

Along Jensen Drive | Major Four-Lane
Thoroughfare Connecting to Downtown
Houston

Tenants Demonstrating Commitment to
Eastex / Jensen Neighborhood | More Than
$9.8 Million in Active Construction Permits

Dense Infill Location With High Barriers to
Entry | More Than 318,000 People in Five

Additional Tenants in the Immediate
Vicinity Include: Family Dollar, Church’s
Chicken, Dollar General, McDonald's,
Burger King, Home Depot, Walgreens, Ross
Dress For Less, Office Depot, Chick-fil-A,
Bank of America, and Many More

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Millichap

Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123



FINANCIAL OVERVIEW

LEASE SUMMARY

FINANCIAL OVERVIEW

LEASE SUMMARY

Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123

Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123

BASE RENT ARERAL - MORTHLY  iINncReASES
. LEASE EXPIRATION DATE 7/31/2022
CAP RATE 8.61% CURRENT 7/31/2022 $139,976 $11,665
LEASE TERM 15 Years
NOI $139,976 OPTIONS
TERM REMAINING 4+ Years 8/1/2022 7/31/2027 $146,974 $12,248 5%
PRICE PER SQUARE FOOT  $232.14 . .
o/ 8/1/2027 7/31/2032 154,323 12,860 5%
INCREASES ?)Atln Each Renewal
RENT PER SQUARE FOOT $20.00 pton 8/1/2032 7/31/2037  $162,039 $13,503 5%
OPTIONS TO RENEW 3, 5-Year
YEAR BUILT 2007
APPROXIMATE LOT SIZE 0.68 Acres
GROSS LEASEABLE AREA 7,000
TYPE OF OWNERSHIP Fee Simple
LEASE GUARANTOR Advance Stores Company,
Incorporated (Inc)
LEASE TYPE Double-Net (NN)
ROOF AND STRUCTURE Landlord Responsible
This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Millichap This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Miflichap



TENANT OVERVIEW - ADVANCE AUTD PARTS

Advance Auto Parts was founded in 1929 as Advance Stores Company, Incorporated
and operated as a retailer of general merchandise until the 1980s. During the 1980s,
they began targeting the sale of automotive parts and accessories to do-it-yourself
(DIY) customers. They began their commercial delivery program in 1996 and have
steadily increased sales to Commercial customers since 2000. They have grown
significantly as a result of comparable store sales growth, new store openings, and
strategic acquisitions.

Advance Stores Company (ASC), wholesales and retails automotive parts and
maintenance items. In the retail segment, ASC's stores offer a selection of brand
name and proprietary automotive products for domestic and imported cars, and
light trucks. These stores carry between 16,000 and 21,000 stock keeping units. The
dealer stores consist of associate, sales center, and franchise dealers. ASC also
provides services to the wholesale dealer network through various administrative
and support functions, as negotiated by each independent location. The company
competes with AutoZone, O'Reilly Automotive, The Pep Boys—Manny; Moe & Jack;
Wal-Mart; Target; and K-Mart.

TENANT TRADE NAME

TENANT OVERVIEW

TENANT PROFILE

Advance Auto Parts

OWNERSHIP

Public

TENANT

Corporate Store

LEASE GUARANTOR

Corporate Guarantee

NUMBER OF LOCATIONS

5,200+

HEADQUARTERED

Roanoke, Virginia

SALES VOLUME

$9.6 Billion (2016)

NET WORTH

$2.9 Billion (2016)

STOCK SYMBOL

AAP

BOARD

NYSE

CREDIT RATING

BBB-

RATING AGENCY

Standard & Poor (S&P)

RANK

Number 292 in Fortune 500 (June 2017)

DEMOGRAPHICS

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Miflichap

Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123
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5-Mile

1-Mile
HOUSEHOLD (HH) INCOMES

$41,395

3-Mile 5-Mile

2017 Average HH
Income

2017 Median HH In-
come

2017 Per Capita In-
come

98,005

$45,665  $55,295

$30,151  $33,885 $35,838

100,399

108,421 511,415

$13,483  $17,443

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Miflichap
Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123



HOUSTON, TEXAS

ABOUT HOUSTAON

Houston is a large metropolis in Texas, extending to Galveston
Bay. Houston is the most populous Texas city and the fourth
most populous city in the United States of America. The
burgeoning port and railroad industry, combined with oil
discovery in 1901 and Houston's replacement of Galveston as
Texas's primary port has induced continual surges in the city's
population. In the mid-20th century, Houston became the home
of the Texas Medical Center—the world's largest concentration
of healthcare and research institutions. It's closely linked with
the Space Center Houston, the coastal visitor center at NASA's
astronaut training and flight control complex. The city's
relatively compact Downtown includes the Theater

District, home to the renowned Houston Grand Opera,

and the Historic District, with 19th-century architecture

and upscale restaurants.

Houston's economy has a broad industrial base in

energy, manufacturing, aeronautics, and transportation.
Leading in health care sectors and building oilfield
equipment, Houston has the second most Fortune 500
headquarters of any United States (US) municipality

within its city limits. The Port of Houston ranks first in

the United States in international waterborne tonnage
handled and second in total cargo tonnage handled.
Nicknamed the “Space City', Houston is a global city, with
strengths in business, international trade, entertainment,
culture, media, fashion, science, sports, technology, education,
medicine, and research. Houston is the most diverse city in
Texas and most ethnically diverse major metropolis in the
United States (US). It is home to many cultural institutions
and exhibits, which attract more than seven million visitors a
year to the Museum District. Houston has an active visual and
performing arts scene in the Theater District and offers year-
round resident companies in all major performing arts.

This information has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are approximate. Marcus g Miflichap
Buyer must verify the information and bears all risk for any inaccuracies. Marcus & Millichap is a trademark of © 2016 Marcus & Millichap. Activity ID: Z0330123



MARCUS & MILLICHAP HEREBY ADVISES ALL PROSPECTIVE PURCHASERS OF NET LEASED PROPERTY AS FOLLOWS:

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. However, Marcus & Millichap has not and will
not verify any of this information, nor has Marcus & Millichap conducted any investigation regarding these matters. Marcus & Millichap makes no guarantee,
warranty or representation whatsoever about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently confirm the accuracy and completeness of all material information
before completing any purchase. This Marketing Brochure is not a substitute for your thorough due diligence investigation of this investment opportunity.
Marcus & Millichap expressly denies any obligation to conduct a due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not represent the current or future
performance of this property. The value of a net leased property to you depends on factors that should be evaluated by you and your tax, financial and legal
advisors.

Buyer and Buyer's tax, financial, legal, and construction advisors should conduct a careful, independent investigation of any net leased property to determine
to your satisfaction with the suitability of the property for your needs.

Like all real estate investments, this investment carries significant risks. Buyer and Buyer's legal and financial advisors must request and carefully review all
legal and financial documents related to the property and tenant. While the tenant's past performance at this or other locations is an important consideration,
it Is not a guarantee of future success. Similarly, the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may
be set based on a tenant's projected sales with little or no record of actual performance, or comparable rents for the area. Returns are not guaranteed;
the tenant and any guarantors may fail to pay the lease rent or property taxes, or may fail to comply with other material terms of the lease; cash flow may
be interrupted in part or in whole due to market, economic, environmental or other conditions. Regardless of tenant history and lease guarantees, Buyer is
responsible for conducting his/her own investigation of all matters affecting the intrinsic value of the property and the value of any long-term lease, including
the likelihood of locating a replacement tenant if the current tenant should default or abandon the property, and the lease terms that Buyer may be able to
negotiate with a potential replacement tenant considering the location of the property, and Buyer's legal ability to make alternate use of the property.

By accepting this Marketing Brochure you agree to release Marcus & Millichap Real Estate Investment Services and hold it harmless from any kind of claim,
cost, expense, or liability arising out of your investigation and/or purchase of this net leased property.
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